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Motivational factors to attract foreign direct investment
and ways of its evaluation: a Case Study of Algeria
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Abstract: From 1980s, foreign direct investment (FDI) is considered the most important external source of
financing development, due to the decline of the official foreign aids oriented to development in one hand;
the debt crisis broke out on the other hand. Given the important role undertaken by FDI in development in
generating a higher rate of economic growth, increasing productivity and employment, technology transfer,
technical and administrative experience, has intensified competition among countries; especially developing
the ones to attract the largest volume of FDI by making the factors of attractions more motivating than other
countries. In this article we will try to find out the motivating factors and its evaluation taking Algeria as a
case study.

Keywords: Foreign direct investment, motivational factors, Investment climate, host countries, Economic
indexes.
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