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Abstract:

The study aims to introduce the Islamic financial system with a touch on its most
important components, characteristics and components and the extent to which Islamic
banking operations vary with conventional finance, then address the Malaysian model and its
stages of development and analyze the reasons for the success of financial banking in
Malaysia and try to take advantage of its success factors in light of changes and competition
experienced by the global financial environment. The study concluded that Malaysia
succeeded in merging the traditional banking system with the Islamic banking system, the
latter of which succeeded in imposing itself as an effective alternative to the traditional
financial system. The study also shows that the Islamic financial market is also characterized
by the diversity of its products and their competitiveness This is thanks to the reliance on
advanced innovation in Islamic financial instruments.
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Source: Bank Negara Malaysia, Monthly Statistical Bulletin,Malaysia,2018
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