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Abstract

This paper aims to discuss the relationship of international trade to the spread and
amplification of shocks and how to reduce them to promote economic stability by
understanding the economic threats and opportunities offered by openness to
international trade. The study concluded that international trade promotes stability
through enhanced productivity and growth and accelerates economic recovery. Although
trade can spread and inflate shocks, it helps countries prepare for, deal with and recover
from shocks. Enhancing the benefits of trade openness and reducing shocks also requires
trade diversification.
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