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The impact of Islamic banking financing on economic growth in Sudan during
the period 1991-2018. Using the ARDL methodology.
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Abstract:

This paper empirically investigates the impact of Islamic banking finance on
economic growth in Sudan, using annual observations over the period 1991-2018 .The
analysis is based on the bound testing approach of cointegration based on the autoregressive
distributed lag(ARDL) advanced by Pesaran, et al. (2001) .In addition to studying the causal
relationship between the variables based on the Toda Yamamoto test.

The empirical findings suggest that both a Positive and statistically significant
relationship between Islamic banking finance and economic growth in the short and long-
run. As for the other determinants, their impact is negative on growth, except for local
investment. Moreover, the results show a causal relationship bi-directional causation
between Islamic banking finance and economic growth, and this supports the hypothesis
interdependence, and a triple causal relationship between bank financing, domestic
investment and economic growth. The Error correction coefficient suggests a very rapid rate
of adjustment towards long-run equilibrium.
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1(1) **.3.6013 **.3.2531 **.3.6013 -1.2330 LNGov
357 5107 4 sira (5 sise die (jsSud) aaal aaall dpm 8 (ymd ) e FFF g FF 00
i Al e 17

EVIEWS10 guobi s il s (ke 3oy ondorlall alac] (34 : yoscad|

o Al | JoolSll) agaad! Hluidr| -1
dsilgll doudll (yo 4181 5.387 1 6 yasiall (F) deud (3 caaing agantl jLidl @bilis olial Jgaall aungy
O lyidie JalSi 8de a9a9 e 1S5y Les (105 dugine soiuwe ie Ol Lisll agasll é

Jaslall saall L dul yall 2l piiia

461



e dl dsngie pladrinsly 2018-1991 55l YN Hlaguad! b SIATENI gaill oo aMawsHl Bkl Jugall 5l
J(ARDL) dilaliil] 4c )b diadl Silgaall 31l
.gaall agin Lial A5l :(02) oy Joaal

F-STATISTIQUE|  ugizall soiwe 1 (0) Lsall da yall @udll  1(1) Lulall da yall oyl
710 2.254 3.388
7.05 2.685 3.96
5.387058
7.01 3.713 5.326

EVIEWS10 gwibi y il yons (ol aleda ¥l ondorladl alus] (w0 |

sJuolall subl Ade yauds -2

2liasyl mdales ol 03 @i) Jganll b da—iagall Juglall (saall &l yaads @llis yu i
Olée Alillyg 7. goill Jaza le s5i%ag il il @gl @aaill Jasag ol johailly (g laill
&L lea) ¢ w38l capald b paladd) ) gah ¢ slaill aliai¥l Jalse 8 7 1 dgiy 8aly 3l
o walaad] Al 5355 71 damuiy @asaill Jase (6 glad)) iy 7 0.08 duusiy Alea X laall
Glaidl ol cla Sle 393e 7 0.02 dy—wiy Slload) Glaoll @ilill Llloa] (e aydll cy—uas
St o Euny gaill Jama le 71 (sgiue aic &yilaa] &¥a 93g (598 Ll 4T LagSall
oy lea Y] Slaod) @alidl (e ayall capuald S8 palads] Al sa5s 71 dauiy agSadl 3lasy)
loll Bozll yigag Jagaill laad 71 soia sie sgixally ulag¥l y5¥ ani Leiyy 7 0.13
Jaga b eldiy) Gl gagy 71 damuiy Sadlawdl Jagoill Slleal 4 elit)l ol 3] .gaill Jae le
9aill Jasa b lad)l A gada 7 01 &y lloll Basll y-iiga glaiy] Ol 7011 &y goill
sie dyilaan] &% gig Lutagl 1431 laall Hlafi wilf) Jasal ¢ ansi s Lo 3aL43.7.0.08 duuiy
el jladiwi¥l Jage b 41 duwiy 3ab1 O i%os gaill Jama Sle 705 dugize sgiwe

- 0.08 daasiy lloa¥l Slaoll @Ilill (e 3 yall casa b 8als) I (5955

JaY gl A8l 4ya85 @4l :(03) @iy Jganll

dalloia¥ dopdll | cwiaghushaal | @lmell dlai¥l | cdlaleall |l pyiial)
0.0570 -2.125268 0.042238 -0.089767 Inoc
0.0029 3.809508 0.023493 0.089497 LnM2
0.0729 -1.983013 0.010951 -0.021716 LnINF
0.0066 -3.342180 0.038946 -0.130164 LnGOV
0.0000 28.88436 0.003848 0.111138 LnFIS
0.0208 2.695649 0.031683 0.085405 LnGCFC
0.0000 54.94406 0.095269 5.234446 C
EC =LRGDP - (-0.0898*LOP + 0.0895*LM2 -0.0217*LINF -0.1302*LGOV +
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