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Abstract:

This study aims at identifying the compliance of Al Baraka and Al
Salam banks with the theoretical foundations of Islamic finance. This industry
is just around the corner of its third contract in Algeria. It came as a result of
the amendments made by the Monetary and Credit Law 90/10, which resulted
in the establishment of Al Baraka Bank of Algeria to be the first private
financial institution to practice Islamic banking in Algeria followed by nearly
20 years the establishment of the second financial institution to practice
Islamic banking in Algeria, the Bank of Al Salam. To achieve the purpose of
the study, the standardized interview method was adopted with the frames of
the two banks. We have come to a major conclusion that Islamic banks in
Algeria comply with the theoretical foundations of Islamic finance.

Keywords: Islamic finance; Sharia control; Al Baraka Bank; Al Salam Bank.
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