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Abstract:

This study aims to find out the extent of the i | . P (e af iy . N
impact of exchange rate fluctuations on Islamic : : el ] Sl G ko Apae ] Luhotlf 0Ls Sty
banks, we studied a sample of the leading '
Islamic countries in the field of Islamic banking
during the period 2014-2018 (quarterly data), i i . .. X e (e .
and to find out the nature of the relation and i @ ¥ ole Aeied] i S+ (Libad Sliy) 20162014
the extent of the effect between exchange rate :
changes and the volume of total funding for the
concerned Islamic banks, we estimated a : i e S 165al 4 "
standard model using panel data, where we 2 bty 35T emn guta s S Qails e Ay 2ll5
reached the following most important results: -
There Is no Co-integration between the volume '
of financing and the exchange rate, that is, : ‘i
there Is no long-term equilibrium relation :
between the variables of the study. The optimal :
moadel for representing the relation between the :
volume of financing and the exchange rate is a ; :
model with fixed effects (FEM). we find that : :
there Is an inverse and important relation :
between the exchange rate and the volume of :
financing, as the increase in the exchange rate :
by one unit leads to a decrease in the volume of :
financing of Islamic banks in the countries :
D i) el pm polidil ) $35 5y buiogs ball
total funding
volume ,; Cointegration ; Dynamic panel model olSl o ST ol eyl ynce g lzidf Lo

L FEM fipai PEM pipei  Saolidl] il g ipere il

concerned by 1.71 billion dollars.
Keywords.: exchange rate ;

;. Model PEM ; Model FEM ; Model REM.
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Dependent Variable:FIN

Variable Coefficient Std. Error t-Statistic Prob.
C 2362,37 3008,2 0,78 0,43
EXR -1709,02 784,42 2,177 0,03
FIN(-1) 1,07 0,004 248,16 0,00
Luadddl) o LaaN) F JB R® D-W
probabiliy 0,00 0,8 - _
* Significantat 10%, ** Significantat 5%, *** Significantat 1% :<Usaa
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-7.63 6.92 —42 -3.79 —5.57 | 0.64)0.36 LLC
i (0.00) (1.00) (0.00) (0.00) (0.00) ( FIN
- - 3.68 -0.39 | - 2.29 0.95 IPS
fl (0.00) (0.35) (0.01) (0.83)
;'3’3 123.49 3.8 66.77 36.44 53.06 13.36 ADF
= (0.00) (1.00) (0.00) 0.27) (0.01) (0.76)
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Dependent Variable: FIN

Method: Panel Least Squares
Date: 1211/22 Time: 19:57

Sample: 201401 201804
Periods included: 20

Cross-sections included: 9
Total panel (balanced) observations: 180

Wariable Coefiicient Std. Error t-Statistic Prob.
EXR -3456.412 1441574  -2.307666 0.0177
C 285178.3 53102.70 5370317 0.0000

Effects Specification

Period fixed (dummy variables)

Root MSE

Mean dependent var

5.0, dependentvar
Akaike info criterion
Schwarz criterion

Hannan-Quinn criter.

Durbin-Watson stat

597620.0 R-squared 0.068329
2277507 Adjusted R-squared -0.048862
5208741 S.E. of regression G35861.9
2967263 Sum squared resid 5.43E+13
3004514 Log likelihood -2649.537
2982367 F-statistic 0.583056
0.008063 Prob(F-statistic) 0920158

Dependent Variable: FIN

IMethod: Panel Least Squares

Date: 12111122 Time: 19:58

Sample: 201401201804

Periods included: 20

Cross-sections included: 9

Total panel (balanced) obsenations: 180

Variable Coeficient  Std Emror t-Statisic  Prob.

EXR -3208.033  1386.092 2314445 00218

c 2310515 5119629 5489685  0.0000

Root MSE G10036.0 R-sguared 0.029214
Mean dependentvar 2277507 Adjusted R-squared 0.023761
5.0, dependentvar 6208741 SE ofregression 6134536
Akaike info criterion 2950265 Sum squared resid 6.70E+13
Schwarz criterion 2953812 Loglikelihood -2653.238
Hannan-Quinn criter. 2951703 F-statistic 5.356655
Durbin-Watson stat 0.008947 Prob(F-statistic) 0.021785

JiaY) Bl Y 23 gl o il

Dependent Variable: FIN

Method: Panel Least Squares
Date: 1211/22 Time: 22:38
Sample (adjusted): 201402 201804

Periods included: 19

Cross-sections included: 9

Total panel (balanced) cbservations: 171

Variable Coefficient Std. Error t-Statistic Frob.
EXR -1709.019 7844182  -2.178709 0.0307
FIM(-1) 1.076845 0.004339 2481674 0.0000
C 2362.368 3008.201 0.785309 0.4335

Effects Specification

Period fixed (dummy variables)

Dependent Variable: FIN =

Method: Panel EGLS (Period random effects)

Date: 12/11/22 Time: 19:58

Sample: 201401 201804

Periods included: 20

Cross-sections included: 9

Total panel (balanced) observations: 180

Swamy and Arora estimator of component variances

Variable Coefiicient Std. Error t-Statistic Prob
EXR -3208.022 1436.722 -2.232882 0.0268
c 2810515 52066.29 5.296224 0.0000

Effects Specification
sSD Rha

0.000000 0.0000
635861.9 1.0000

Period random
Idiosyncratic random

VWeighted Statistics

Root MSE 610026.0 R-squared 0.029214
Root MSE 3020220 R-squared 0.8997729 Mean dependentvar 2277507 Adjusted R-squared 0.023761
Mean dependent var 2369558 Adjusted R-squared 0.997426 gD depe”dsm“?; 527008541; EEt ‘:T’ﬁgfessmn 2133;54555352
N Um squared resi + -slausuc
S.D. dependentvar 635628.6 S.E. ofregression 3224713 Durbin-Watson stat 0.008947 Prob(F-statistic) 0.021785
Akaike info criterion 2371483 Sumsquared resid 1.56E+11
Schwarz criterion 24 10065 Log likelihood -2006.618 Unweighted Statistics
Hannan-CQuinn criter. 2387138 F-statistic 3295.007
Durbin-wat tat 1.602811 Prob(F-statisti 0.000000 R-squared 0029214 Mean dependent var 2277507
urbin-Watson sta . rob(F-statistic) . Sum squared resid 670E+13 Durbin-Watson stat 0.008947
. - . . . e
ebiAY) daanla olaal Olas st Hldl @l:u
Correlated Random Effects - Hausman Test
Equation: Untitled
28 Test period random effects
SEFiES:&iHﬂEFdEEdRESiﬁUEE Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob
FPeriod random 4. 418592 hl 0.0355
0 Sample 201401 201804
OWARMNING: estimated period random effects variance is zero
Dbsewatmm]aﬁ Period random effects test comparisons
0 variable Fixed Random wvar(Diff.) Prob.
7= EXR -2456. 41 -2208.0326329 13961.997. . 0.0355
Mean 133773
15 i i Period random effects test equation
Meman 0335354 Dependent Variable: FIN
. Method: Panel Least Squares
Maximum ~ 2.4803% Date: 12/14/22 Time: 22:01
12 Sarﬂnle' 2014(1‘1_20‘]8(14
Minimum 2301657 Crae s ene Thataea: o
Total panel (balanced) observations: 180
E Std‘DEV' J‘BBEEBB Variable Coefficient Std. Error t-Statistic Prob
Shewness 0063577 o 285178.3 53102.70 5.370317 0.0000
EXR -3456. 412 1441 574 -2.397666 0.0177
: N
4 hurtosis 28030 Effects Specification
I I Period fixed (dummy variables)
Root MSE 597620.0 R-squared 0068329
D I .-I I JEI'IJIJE-EE!'E 0431481 Mean dependent var 2277507 Adjusted R-squared ~-0.048562
S.D. dependent var 52058741 S E. ofregression 635861.9
3 - -1 0 1 ? FI’Dbibi\iW 0.305044 Akaike info criterion 29672632 Sum squared resid 6.43E+13
: Schwarz criterion 20.04514 Log likelihood -2649 537
Hannan-Quinn criter 29 82367 F-statistic 0.583056
Durbin-VYWatson stat 0.008063 Prob(F-statisticy 0.920158
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