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Abstract:

This study touched on highlighting the role and importance of exchange-
traded funds as one of the newly developed financial products, so that investing in
these funds would greatly contribute to expanding the base of financial markets,
and give investors greater flexibility to choose in distributing their investments on
market channels and sectors through new investment tools. They have an added
value, and help them reduce the risks surrounding their investments. The analytical
approach has been followed in studying the development of the performance of
ETFs in the Saudi financial market, but their activity and trading was less than the
hoped-for level, for reasons including market volatility and weak investor
confidence in this type. of the products.
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