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research the relationship between
foreign aid and economic growth in
Sri Lanka by using annual time series
data during the period 1960-2019 and
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TR | FD |  ©FcF | ODA | PccDP
TR 1.000000 0.078954 0.411505 0.468842 -0.304857
FD 0.078954 1.000000 0.636347 0.288300 0.834888
GFCF 0.411505 0.636347 1.000000 0.599641 0523112
ODA 0.468842 0.288300 0.599641 1.000000 0.142303
PCGDP -0.304857 0.834888 0.523112 0.142303 1.000000
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Pairwise Granger Causality Tests
Crate: 04/20/21 Time: 01:20
Sample: 1960 2019

Lags: 16

MNull Hypothesis: Cbs F-Statistic Prob.
FDO does not Granger Cause TR 44 0. 74907 0. Fos9
TR does not Granger Cause FD 257972 o.0580
GFCF does not Granger Cause TR 44 0.95194 0.5485
TR does not Granger Cause GFCF 1.3F376 02010
ODA does not Granger Cause TR 44 1. 43777 02742
TR does not Granger Cause ODA 1.52403 02420
PCGDP does not Granger Cause TR 44 1. 77087 o.1699
TR does not Granger Cause PCGDP 1.42096 o.Z2810
GFCF does not Granger Cause FD 44 069070 07567
FD does not Granger Cause GFCF 0.49850 0.9001
ODA does not Granger Cause FD 44 1.26604 0.2520
FD does not Granger Cause ODA 1.44753 0.2704
PCGDODPF does not Granger Cause FD 44 1.21926 0.z2258
FO does not Granger Cause PCGDP 2 T5188 0.0470
oDA does not Granger Cause GFCF A 0.21908 0.9as11
GFCF does not Granger Cause ODA 0.69711 07515
PCGDP does not Granger Cause GFCF A 0.69122 07562
SFCF does not Granger Cause PCGDP 1.28940 0.34032
PCGDP does not Granger Cause ODA A 1.98028 01269
oA does not Granger Cause PCGDP 5.47 749 00034
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Diate: 04/29/21 Time: 2108

Sample (adjusted). 1963 2019

Included observations: 57 after adjustments
Trend assumption: Linear deterministic trend
Series: D(PCGDP) D(FD) D{ODA) D(GFCF) D(TR)
Lags interval (in first differences). 1101

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05
MNo. of CE(s) Eigenvalue Statistic Critical Value Prob.**
MNone * 0.481402 120.6222 69.81889 0.0000
Atmost1* 0.427540 83.19448 47 85613 0.0000
Atmost2 * 0.358070 51.39917 29.79707 0.0001
Atmost3* 0.325417 26.13245 15.49471 0.0009
Atmost 4 0.062748 3.693787 3.841466 0.0546
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pladinly 135 Ak il cp A O iy @lld (8 miiene b3 Ja Arantia lean) o
gl g prall ey yall 43,k

Zlsall) iy Cinag 1.6.4
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Jiaig Sl 28 ol z3gaill Guyha (e Alad 22aT (Al jatiall gag iUl padall-
L@ gaill 535eS  Jaa¥) Jaal) &3l e 3,3l Canai (PCGDP) sa5 Ul usiall
-(2019-1960) 358l s

o8 s Jlyms b g 3sadl Gl o Leiad 33 Y 1 Jabsall o AliGuaall e
&l Ly &3 TRy FD s GFCF ODA : a5 735l

zsaill byl dapall 2.6.4

Ln (TR) ,LnPCGDP = 8 , + ,Ln (ODA) + §, Ln (GFGF) + 5 Ln (FD) + 8
+ &

sl il Glales ..o B2¢B1

Aol o e i €

Gl e wagle i Jas Ln

b WS 4 JE) a1 Jaad) lilug malip) i pladinly dgail) o) il

Aabpall 7 dgas i il 14 (S
Dependent Yariable: PCGDOP
Method: Least Squares
Date: 04/30/21 Time: 01:39

Sample: 1960 2018
Included observations: G0

Yariable Coefficient Std. Error t-Statistic Prob.

C 8121807 374.7160 2434326 0.0182

ODA -0.051434 5794354  -0.008877 0.9829

GFCF 64.81741 18.86156 3436481 0.0011

FO 75 63691 7092231 10.66476 0.0000

TR -47 25723 5756404  -8.209508 0.0000

R-squared 0.869948 MWean dependentvar 1059770

Adjusted R-squared 0.860489 S.D. dependentvar 1258.085

S.E. ofregression 4699128 Akaike info criterion 15.22263

Sum squared resid 12144990 Schwarz criterion 15.39716

Laog likelihood -451.6788 Hannan-Cwinn criter. 15.28088

F-statistic 91.97666 Durbin-Watson stat 0.529305
Prob(F-statistic) 0.000000

Eviews 10 zalin Slajie 1 jradll
qulill) Jlas

s Adlain) ey 91.97 (g5t F i Aad o Copdty Cum il il 4 JSA) ey
Jalas 4a Ll 0.05 Lysine s5ie e Afilan) ANV 5 i) zasaill o) ey L 0.000
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e 23l 86 o)) o Ju e 0.86 (g5t aaaall aaal) Jalaas 0.86 g5k R? yyaall
PCGDP _Ilaay) sl il (e 2l Canai 8 Jiaall aolil) poiiall pusds 5 puall il
b i) il 0l (g)al dga (e ¢ Zasall L zm ol e ) g ASL 14
164.81 5ODA 10.05- 5C aal 20l 912.18 1L LS jels 3)08all 5 pusdall il
ésa aele 0.05 (e J8) 4510 ddlas) 25 TR 1 47.25- ;FD 1 75.63 5 GFCF
238 J5 Cun 0.05 e S) Dllaia¥) 4iad el o3 (ODA) dans )l ALy e Lsdll
(Lo leiad ) Z3sadll & Aapadll Alifisad) il o gl 25m5 a2e Ala 8 o) e gl
Ula 31385 ¢ Sopad V5 912,18 (gslast 4iad (685 Caan el il e 2} Canai
iy b Cae Tanlal) Clac bl e LA ol (e 3als Y2 (gl Basly 3ang 320
L sy Al o WS¢ (e 5i0) 61 0050 JaaY) sl il e 3l G
64.81 Aty 233 Cagas 3l e Gl ) SN (o)l Jlanshll csSall e 52als
o DAl Cupal (88 Cagas Baals Ban sy 5lall A 8aly) Jla 8 Gl ¢ (e k) Al
(e BB Sl Vs 47.25 Gy JeaY) sl il
PIES
SOy (A Apaiil) dplae (8 agedd (AN dpnsdyl) Jalgal) (e B2aly A dnlad) Dlae L)
Ol (Ml el Fanipay Aaleal il Ll ) Glald) b Ao s AST Dgaall (0585 L sale
G I cabaadl) Jlg 2l oSl e of Lils (Ao smsall Cilibandly Zannsall Jalsal)
Cus ¢ Al algally el Gouall gkt g LS ¢ Al Glalll 4p0Lai8y) 3ae B a3
DA e spale dlile 358 sl ony LS clpaall e o318 slail ) SLaiY) 138 Jsatipns
ledany 5 LIS dd g clpabiall 3e LS anad ) Gl (50 (g% Laa (il anlailly Cupil)
GlAl gdige sai Jara o Bliall ) dalay 8D Alp b adles Audliall o 5y i
on Al lae buall e el aladial) Jeo S oty 9 8l e aslly Jeall (a® (e 23l
Jaze (s ST Sl Jare 058 o camg Gamsy S0 Leia 30l Ja) (e B B) gy Luanadlis
CAgnes Aallad S (AT Alisa Gyl e il Liles Lewiad ) LY

g Aty gilad
el Jg

galil) bl 8 Gae LainY) Aallls Auaml) Shai 58 dlal) Cilae Luall i oly5 Canell-
06 e e 40l 25 Sa my i o) Olie (9% i S5 o (055 8 A &) Clae Ll

-

L
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saill o )l laclual) 55l el Joa Aaalll Jia W38 I Yy anly Jaa llia—
NERSN

O 8sadlly LYy il G 8sadl) it sl a5 L lall Cilae Luall-
LGlylelly calatiall

bl Jaall e 3al Gt adi) LS LAl clae Ll (e Zaalil) Jsal) ol il
bl s e 55080 e a5 gl WS gpdally gald) Jlall () 8 Lyl i cilae Ll
WY aasS s dagantl Adaad) 3lsall lac lusall JAS5 LS cLia gl i) 5f ALyl

ol s JUa) Gy a5 ) Linsl Sl iy e baall Jasi i A ) D Leall
alal) 5,38l Ay hleall Jie dpatll (AT Lin 3o i laal) st LS ¢ Aaall il
(gAY paill apat diag Blons) ) Jseaslly Afinall ISEY

s Agidatl) gilidl

Al Capaly aie unall gola@) saill b Aliaall Aushall it G il JalSS ADle dgagm
ALy lac sl (e Dl Gunaly lie uead) dpslall Clae Lusally JleaY) sl bl (e
SOl B 3yl A 1385 daall L)y Wl skl adiaill Jaras dyans)l)
a3 G Agan)l) Lilay) Clacluall e 3l el (e 2als ol (8 b A ADe Ssagm
il ABle oy SOl slaBY) 8 oY) gadl) L) sl ) e 2l Gapas
Ganyl) L) Glae luall e 38N Cunad (e Baalg Basg 3ol Alla & 4d) ) 50l Eus ¢ Al
2 Sl V52 0.05 daiy Jlaa) aall ol (e 2l Capad (il Cagas

sl Al il A8 G aiba A AL 3sa e -

el Jlena¥) A salyy Alla 8 Cum ol all) o sl Hlinadld sy 56 -
LBy 2 Al 64.81 daty Jaa¥) sl &3l (e 2] Cuna a3 Cagus Baals duniy
Sl

Ula 8 )l (MYl o)zl e 3l Gas e Jl) skl g olagl il
Cagu ¢ (GDP (30 % daw) ol Copla e paldll g Wasll ddaal) (g 8l) (e Basly A 305
c Sl Y52 75.63 5 Maaly) Asall bl e 38 Cual e iy

A 335 Al (8 um laal) laal) ) o 1 i o ol Aol ol il
Sl Y50 47.2 5wl e 28 ual (e (it Cigas Bl (e Baals

tlua i)
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:Badkal) dail
Lyl Gl pate alily 11 Jgaadl
year PCGDP ODA GFCF FD TR
1960 142,78 1,12 15,12 7.27 62.87
1961 142,84 1,11 14,98 733 56,02
1962 138,54 1,26 15,53 7.23 56,99
1963 117,07 1,02 14,84 8.63 53,25
1964 120,71 0,82 14,24 9,37 51,34
1965 152,85 1,35 12,90 9,18 51,40
1966 153,90 2,55 14,24 9,78 48,22
1967 159,51 3,93 15,12 10,35 | 43,76
1968 150,90 4,53 14,63 11,30 | 4421
1969 160,91 4,08 19,46 12,36 | 43,01
1970 183,93 3,94 17,26 11,70 | 54,05
1971 185,86 4,37 15,23 12,36 | 51,22
1972 196,42 4,45 14,47 13,89 | 46,23
1973 216,99 4,34 13,55 11,59 | 4991
1974 264,75 591 12,50 13,41 | 60,33
1975 275,63 10,72 13,92 12,65 | 62,45
1976 256,29 11,75 15,21 12,97 | 60,43
1977 287,56 12,91 13,83 1569 | 6397
1978 188,06 22,15 19,97 2031 | 74,32
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1979 227,51 21,56 25,28 22,63 | 79,46
1980 267,67 25,73 31,33 17,17 | 87,02
1981 289,13 24,54 27,39 18,14 | 77,00
1982 307,64 26,72 30,51 19,62 | 73,61
1983 328,65 29,83 29,06 21,08 | 67,76
1984 378,94 28,50 25,73 19,30 | 63,55
1985 369,58 28,95 23,68 20,68 | 63,98
1986 390,35 33,32 23,58 20,36 | 59,05
1987 401,48 28,60 23,26 20,19 | 60,89
1988 413,45 37,53 22,51 21,80 | 62,91
1989 408,45 36,11 21,54 20,18 | 64,02
1990 463,62 42,04 21,88 19,62 | 68,24
1991 513,26 50,70 22,62 8,82 67,60
1992 547,05 36,11 23,52 9,06 72,80
1993 576,78 37,09 25,20 9,83 77,15
1994 647,58 33,25 26,64 10,96 | 7943
1995 714,23 30,40 25,59 31,07 | 81,64
1996 756,66 26,52 23,89 2990 | 78,87
1997 817,06 18,02 24,36 29,44 | 80,14
1998 850,81 23,02 25,12 28,72 | 78,49
1999 838,88 14,18 27,28 29,26 | 78,75
2000 869,70 14,83 28,04 28,83 88,64
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2001 832,80 17,78 22,00 30,73 80,90
2002 867,49 17,75 20,07 31,03 76,34
2003 982,20 35,14 20,04 30,75 75,34
2004 1 065,78 26,31 22,64 32,39 79,48
2005 1 248,70 59,60 23,37 33,08 73,60
2006 1 435,82 40,01 24,87 34,67 71,26
2007 1 630,39 30,73 24,72 34,24 68,61
2008 2 037,32 36,12 25,29 29,54 63,37
2009 2 090,40 34,99 23,73 25,74 49,15
2010 2 799,65 28,61 23,74 25,52 46,36
2011 3 200,83 30,07 26,27 35,01 54,98
2012 3 350,52 24,03 29,01 35,02 51,49
2013 361029 19,59 29,29 34,75 49,26
2014 3 819,25 23,66 27,74 35,87 50,25
2015 3 843,78 20,37 25,70 41,60 49,56
2016 3 886,29 16,84 26,76 45,37 49,64
2017 4077.04 14.74 26.38 47.23 50.89
2018 4080.57 11.41 25.55 49.75 53.23
2019 3853.08 9.05 27.1 49.66 52.37
Siyige [ (WDI) sl il il sae s e alieY ofiall) Shael (e @ jdaal)
allall dyasil)

862 daiuall 9021 ¢ 52 233l 8alaall B gl o] Aralad LAY o glal) Alna



