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Abstract :

In order to achieve monetary stability, Algeria has introduced
several monetary reforms to provide good conditions in the area of cash
and credit, including amendments under Ordinance 10-04 and Act 17-
10, characterized by quantitative easing and non-traditional financing.
During this period, the Monetary Authority also relied on the legal
reserve rate policy as one of the most important monetary instruments
adopted by the monetary authorities.

In this study, we examined the main factors aftecting monetary
stability from the review of banking legislation issued in 2010-2020.
We measured the effectiveness of the legal reserve tool statistically in
order to identify the most significant monetary results achieved as a
result of its application. We measured the effectiveness of the Legal
Reserve Tool statistically to determine the most important monetary
results of its application. We concluded that the Tool was not as
interesting as the Monetary Authority and had very little monetary
stability results.

Keywords: monetary policy; legal reserve; monetary stability;

Algeria Monetary Authority.
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