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The impact of the interaction between natural resource abundance and institutional quality on
sustainable development in Algeria: Empirical Study
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Abstract:

Adjusted net saving is a measure of net investment in produced, natural and human capital. It is a
necessary condition for sustainable development that genuine saving not be persistently negative.
According to World Bank data, resource-rich countries are systematically failing to fulfill this
condition, where the negative genuine saving rates imply that total wealth is in decline. In this
issue, the degradation of institutional environment indicators in Algeria appears to be the greatest
obstacle to achieve its development goals. This study attempts, using GMM method, to analyze the
impact of resource abundance and institutional quality on sustainable development in Algeria
during the period 1984 to 2017. Overall, the empirical study found the following main results:
i)The negative significant effect of age-dependency ratio and natural resource abundance, ii)
Institutional quality improvement will have a positive effect on the adjusted net savings, whether
without/ or in interaction with an indicator of resource abundance.

Key words: Resource abundance, Institutional quality, Sustainable development, Adjusted net
saving, Generalized Method of Moments (GMM).
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1.369- 2.725* 1.883"*— 0.303- 0.452- CAPITA
0.090- 0.133 0.002- 0.145- 0.233- AGE
0.854- 1.239 0.018- 1.126- 3372%-
1.416 1.089- 4438 8.108 8.625 URB
0.274 0.279- 4231 5.475 3.939%
0.340 0.580- 0.138- 0.409- 0.371- RS
0.766 1.987+*- 4.732*- 2.441%- 2.184%%_
5.125 104.86- 2.836- 5.551- 6.501- INS
0.756 1.176- 2.868**- 1.787%* 1.357-
0.081- 1.877 0.036 0.066 0.082 INS*RS
1.013- 1.816"* 3.172* 2.065* 1.768%**
0.887 0.910 0.888 0.860 0.890 R’

*Significant at 1%, **significant at 5%, ***significant at %10 %10 s wm®* 05 we 2™ Y001 e 250"
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