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The role of the Bank of Algeria in controlling the liquidity of the money market
during the period of 2000-2018
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Abstract :

Central banks, comprising the Bank of Algeria, are attributed the mission of organizing cash liquidity in
the economy through the tools that these banks use in order to maintain monetary stability. Through this
study, we aim to accentuate the most important monetary policy tools that control the money supply and in a
way to avoid inflationary phenomena in the Algerian economy, we also concluded that:

- The Bank of Algeria directly affects the money supply and works on issuing cash in parallel with legal
restrictions and on the basis of what the monetary authority has of foreign assets.

- The Bank of Algeria relies on the re-deduction instrument and the statutory reserve rate to absorb the
surplus liquidity.
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