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Abstract

The examined view of economic diversification must be within a holistic framework through which to
address the most important structural imbalances in the Iraqi economy, namely, the imbalance of GDP
structures, commodity exports, the distribution of the labor force, and the varying contribution of the
domestic and foreign sectors to activities. Investment, as well as working to activate the role of the private
sector along with the public sector in the management of economic activities, and the uniqueness of a
single source in the financing of investment budgets.

This development process must be carried out on conditions set out as a strategy for economic
diversification in which the necessary mechanisms are identified to initiate economic diversification at all
levels. This is what this paper sought in the study and analysis of the most important economic indicators
adopted in the measurement of diversification, particularly the Hervindal-Hirschmann Index (HH) in
order to come up with a realistic assessment of the reality of diversification in the Iraqi economy during
the period (2003-2019) as the study found that there was a significant decline in diversification indicators.
Economic and ineffective development programs applied in Iraq throughout the years studied.

Key Words: Economic Diversification , Rate Growth , Economics Sectors , Government Expenditure ,
Investment
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Dependent Variable: Rate of Growth
Method: Ordinary Least Square
Sample: 2003 - 2019
Periods included: 17

Total Observations: 17

Prob. t-Statistic ~ Std. Error Coefficient Variable
0.0017 -1.639872 24.74912 -611.342  Constant
0.0558 4.065787  0.358342 0.00019 H.H
53.47342 Mean dependent var 0.734435  R-squared
28.45972 S.D. dependent var  0.727403  Adjusted R-squared
9.741849 Schwarz criterion 34.64769  Sum squared resid.
1.897598 Durbin-Watson stat  35.85793  F-statistic

VIF= 6.823 0.000195  Prob.(F-statistic)
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