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Abstract:

This paper exam the Relationship between Domestic credit provided by financial sector (% of
GDP) and Domestic credit to private sector by banks (% of GDP) and their impact on economic
growth in Algeria. The results of estimated model is significantly accepted and that the impact of
Domestic credit provided by financial sector has a negative impact on economic growth, a result
that does not correspond to the theoretical and empirical studies conducted. in this area, as regards
appropriations intended to finance the private sector. They have a positive and statistically
significant impact on economic growth, as a result of Algeria’'s transition to a market economy and

the facilities given to the private sector for production and investment in diffrente sectors.
Keywords: economic growth, GDP, general credit for the economy, credit for the private sector.
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Dependent Variable: GDPUS
Method: Least Squares
Date: 11/22/19 Time: 12:09

Sample: 1970 2018
Included observations: 49

Variable Coefficient Std. Error  t-Statistic Prob.
C 1.29E+11 1.42E+10 9.128398 0.0000
CE -1.21E+09 3.78E+08 -3.199614 0.0025
CSP 1.32E+08 4.94E+08 0.267169 0.7905
R-squared 0.300348 Mean dependent var 7.80E+10

Adjusted R-squared 0.269928 S.D. dependent var  6.17E+10
S.E. of regression 5.28E+10  Akaike info criterion 52.27486
Sum squared resid 1.28E+23  Schwarz criterion 52.39069
Log likelihood -1277.734  Hannan-Quinn criter. 52.31881
F-statistic 9.873486 Durbin-Watson stat  0.084314
Prob(F-statistic)  0.000271
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Dependent Variable: GDP
Method: Least Squares
Date: 11/24/19 Time: 00:16
Sample: 1990 2018

Included observations: 29

Variable Coefficient Std. Error  t-Statistic  Prob.

C 1.20E+11 1.72E+10 6.999574  0.0000
CE -1.46E+09 3.84E+08 -3.793699 0.0008
CSP 2.20E+09 8.72E+08 2.518394 0.0183
R-squared 0.382541 Mean dependent var ~ 1.08E+11

Adjusted R-squared 0.335045 S.D. dependent var 6.27E+10
S.E. of regression 5.11E+10  Akaike info criterion 52.25087
Sum squared resid 6.80E+22 Schwarz criterion 52.39231
Log likelihood -754.6376  Hannan-Quinn criter. 52.29517
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