o bl s JWCM@JE@ZJ} A G delid] plli el ST
s p g0 + Ol s
S9! Sl B susne =350l &y das By 1 Gl (B Ueldd) plls Jyse HIS,

Pillars of financing the pension system in Algeria: A theoretical approach to the
multi-pillar model of the World Bank
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Abstract:

The debate on the financial sustainability of the world’s pension systems revolves, In its entirety,
around the, multi-pillars model proposed by the world bank, studies indicate that there are four
important pillars to finance pension systems: non-contributory “zero pillar, a first mandatory general
pillar and a second mandatory private pillar (defined contribution or defined benefits), in addition to
a third pillar — voluntary pillar, each pillar contains a set of financial Schemes .Studies indicate that
the Algerian pension system adopts the first pillar, but through this study was presented according
to the multi-pillars approach of financing. We aim to clarify the importance of spreading the burden
over several pillars to achieve financial sustainability and full coverage with reference to reforms
implemented and possible at the level of each pillar.

Keywords:
Algerian pension system, Financial Sustainability, Multi-pillars, Defined Contribution, Defined
Benefit, Reforms.
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Source: Arab Monetary Fund; World Bank Group, Arab Pension Systems : Trends, Challenges and Options for
Reforms, World Bank, Washington, DC, 2017, p43.

Jozs S zaY) Jo LB 12 10 §5S) . B dayl o Aejee Aol RdasT Lok el of labas (1) 43 IS gl
bl pladll |3 e Byls Ll ) 11 35Sy L (olen] plas) Bdgion ol 3l Aallates ol (bl plasy BLalzdl sl )
B o e SUTREYI 832 el (lSTREY) 832 &y a3 ol (ki) Aelal (WUl Bau2 Lol tpaly i feiS

o olTraYl saz L) ol pladll e §ylis Ll ) Sollalass 12 858y . alaod) 35V) ) sVl @slio o plall gl
N E IRk R TSR ENR ENES

98 - 81 o« 2020 izt 22 5ux)l / 16 i ISSN 1112-6132 Liyd & lslas! J& oolslas) ils
86



ol SLll AT stz aill G5 a2 ) 3 Aol Ul ol 1S

jjﬂ"“‘a[’;wj"J + J[.é;/dgjj'./

19905 2011 & gblial) o B3umzedt FSJH 3elas :(3) o3y Jaobr

Pillar 0 Pillar 1 Pillar 2
Targeted Basic NDB NDC PF FDC FDB

East Asia & Pacific 4 3 ] 1 10 1 ]
Europe & Central Asia 11 4 i 3 ] 15 ]
High income: OECD # 9 16 2 ] 3 K}
Latin America & Carbbesn 16 2 2 1] 0 9 ]
Middle East & North Afnca 1 1 17 1] ] 1] ]
South Asia 3 0 2 0 3 1 0
Sub-Ssharan Africa 3 2 30 1] 4 2 ]
2011 Tosal 46 i | 130 8 17 L) 3

Grand Toral &7 155 M
1990 Total oom 10 140 0 17 2 3

Grand Total 30 157 3

Motes: NDB/NDC: Notonal Defined Contrbuition Scheme; FDC/FDB: Financial DC or DB scheme: PF: Provident Fund

Source: Holzmann Robert, Global Pension Systems and Their Reform : Worldwide Drivers, Trends, and
Challenges, 1ZA Discussion Paper N0.6800, Bonn: 1ZA, 2012, p11.
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