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The importance of using statistical models in the early detection of credit defaults in Banks
-An analytical study-

(R Skt i ! G9yld (gyld 5. b

A = alld) Al A = ) dasl
yahiasaidi@yahoo.co.uk Farouk_fakhari@yahoo.fr
2019/ 09/12 : .z Fub 2018/07/ 22521 Gl

Abstract

This paper aims to highlight the importance of using statistical models in predicting the
problem of Credit default on the Bank level, In light of the shortcomings of traditional tools of
financial analysis in the early detection of failures of the credit process between banks and their
borrowers, which has led the attention of Bank credit analysts to use more accurate and effective
statistical models, which in turn take the tools of financial analysis as a base for it.

The study found several results; the most important one is the possibility of preferring the use
of the logistic model in the early detection of the problem of Credit default in Banks compared to
the rest of the models, because of the simple assumptions of its use and ease of application in the
banking business environment.

Key words: Credit defaults, Statistical models, Credit risk, Prediction of default, Banks.
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