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Financing local authorities in Algeria between the reality of government support and the
challenge of own resource scarcity
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Abstract:

Local financial resources are a key requirement for strengthening and the role of local
authorities in local development. These resources are divided into scarce internal own resources
dominated by fiscal incomes and external revenues almost entirely dependent on government
subsidies —that are related to the hydrocarbon sector —which widen the gap between local resources
and expenditures and led to a continuous fiscal deficit of local authorities in Algeria. The aim of
this study is to highlight the most important aspects of the local funding imbalance in Algeria, and
propose a set of mechanisms that should increase revenues and reduce local spending, especially on
the management side.

Keywords: local authorities; government support; local funding; own- resources; local spending.
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. CENEAP, (2008), la reforme des finances et de la fiscalité locales. Rapport final, Synthése Algérie: CENEAP.
Document en ligne : www.ceneap.com.dz/pdf/RefFinLoc.pdf
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