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Abstract:

Good governance and economic development are considered as one of the major
problems of the economies at the international scale, and still remain a major concern of society
actors, and on many levels. However, the contribution by proposing solutions to strengthen
economic performance of the Arab countries requires first a careful diagnosis of their
governance systems. On the other hand, the fight against corruption represents a big challenge
for the Arab counties development matter, so that it constitutes among the most important
criteria of good governance.

Through this study, we would like to clarify the evolution of the corruption phenomenon in that
countries between 1996 and 2014, in order to make propositions that can reduce it, because of it
negatives effect on economic growth.

Keywords: Good governance, Corruption, Arab Countries, Dynamic panel data model.
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Caorrelated Random Effects - Hausman Test
Equation; Untitled
Test cross-section random effects

Test Summary Chi-3q. Statistic  Chi-Sqg. d.f. Prob.

Cross-section random 22621515 3 0.0000

** WARMING: estimated cross-section random effects variance is zero.

Cross-section random effects test comparisons:

Wariable Fixed Random Var(Diff.) Prob.
LPIB(-1) 0928728 0.987318 0.000273 0.0004
CC 0.001364 0.009587 0.000357 06633
LTI 0179346  -0.007017 0.002085 0.0000

Cross-section random effects test equation:
Dependent Variable: LPIB

Method: Panel Least Squares

Date: 05/05M17 Time: 08:13

Sample (adjusted): 1997 2015

Periods included: 19

Cross-sections included: 14

Total panel (unbalanced) observations: 263

Wariable Coefficient Std. Error {-Statistic Prob.
C -0.135928 0.236857  -0.573881 0.5666
LPIB(-1) 0928728 0.018177 51.09312 0.0000
CC 0.001364 0.026168 0.052123 0.9585
LTI 0179346 0.050786 3531372 0.0005

Effects Specification

sleal) Sl oblbWald L) ot 3ol

Wald Test:

Equation: MOD1W

Test Statistic Value df Probability
F-statistic 1.320671 (14, 246) 0.1901
Chi-square 18.61540 14 0.1802

Null Hypothesis: C(7)=C(8)=C(9)=C{10)=C(11)=C(12)=C(13
1=C(14)=C(15)=C(16)=C(17)=C(18)=C(19)=C(20)=0
Mull Hypothesis Summary:

Mormalized Restriction (= 0} Value Std. Err.

C(7) 0.586359 0.195040
c(8) 0.565691 0.178619
C(9) 0.481445 0.144458
c(10) 0.467213 0.136140
C(11) 0.486218 0.145989
c(12) 0.578417 0.191206
C(13) 0.450987 0.139825
C(14) 0.398562 01228449
C(15) 0.552766 0.174949
C(16) 0.656815 0.201145
c(17) 0.560425 017320
C(18) 0468262 0.129533
C(19) 0.431057 0.132545
C(20) 0.459094 0.148524

Restrictions are linear in coefficients.
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Dependent Yariable: LPIB

Method: Panel Least Squares

Date: 05/05M17 Time: 08:00

Sample (adjusted). 1987 2015

Periods included: 19

Cross-sections included: 14

Total panel (unbalanced) cbservations: 263

White period standard errors & covariance (no d.f correction)
WARNIMG: estimated coefficient covariance matrix is of reduced rank

Variable Coefficient Std. Error t-Statistic Prob.

C 0.302997 0.075961 3988840 0.0001
LPIB(-1) 0.968772 0.009901 97.84840 0.0000
cC -0.113398 0.044808  -2.525147 00122
RI 0.065437 0.012164 5379594 0.0000
PLA -0.022129 0.010150  -2.180107 0.0302
CC*LTI 0.027269 0.010983 2482862 00137
R-zquared 0993063 Mean dependentvar 8.608328
Adjusted R-squared 0992928 S.D. dependentvar 1.449674
S.E. of regression 0121912  Akaike info criterion -1.3484490
Sum squared resid 3.819654 Schwarz criterion -1.266996
Laog likelihood 1833264 Hannan-Quinn criter. -1.315739
F-statistic 7357.967 Durbin-Watson stat 1.744750

Prob{F-statistic) 0.000000
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