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Abstract:

This study attempts to analyze the impact of oil price fluctuations on the unemployment rate in the
context of Algerian economy in the short term as well as in the long term. During the period 1970-2016,
taking into account the specific characteristics of Algerian economy and the role played by oil prices in
defining and shaping the political and economic policy on the other hand. Therefore, the study has been
divided into three main parts, in addition to the introduction and conclusion. The first part includes the
theoretical frame that highlights the historical evolution of oil price fluctuations and their determining
factors, with a presentation of the main previous studies that have dealt with relationship between
variables. The second part includes a definition of unemployment and employment in addition to an
analysis of the labor market in Algeria regarding labor force, employment and unemployment on the
general scale. The third part includes describing variables, data resources, relationships analysis, oil price
fluctuations, employment policies and unemployment rates (1970-2015).

The results of the analytical study confirmed the existence of synchronous integration in the long term
between oil prices and employment and unemployment rate. They have also shown a relationship
between the unemployment rate and the oil price in the short term. They have also revealed that the oil
price Shocks of OPEC basket have a negative effect on the unemployment rate and the level of
employment in Algeria.

Key words: Labor market, unemployment, public investment, oil prices, oil shocks.
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1975 12,75 15,59 4,701 6,015 -1,314 4,593 0,457
1976 13,05 17,79 5,332 5,082 0,25 6,085 5,853
1977 14,20 21,04 5,928 7,125 -1,197 8,902 1,028
1978 15,12 26,43 6,347 8,682 -2,334 13,687 1,489
1979 24,80 30,28 8,198 8,511 -0,313 17,051 2,792
1980 35,21 42,35 15,623 10,559 5,064 19,36 3,968
1981 35,50 44,37 13,296 11,269 2,027 18,379 3,903
1982 31,71 45,20 11,476 10,738 0,738 17,604 4,381
1983 30,05 48,82 13,029 10,395 2,643 16,047 4,591
1984 28,06 52,95 13,078 10,482 2,596 15,097 4,984
1985 27,52 85,00 12,841 9,844 2,997 16,483 4,870
1986 12,97 63,07 7,430 9,228 -1,798 20,436 5,117
1987 17,83 64,64 8,606 7,042 1,564 24,386 5,381
1988 14,24 58,79 8,155 7,400 0,755 24,856 6,269
1989 16,10 55,47 8,949 9,188 -0,239 26,063 6,853
1990 21,15 61,84 11,018 9,680 1,338 28,379 8,562
192 =177 o 2017 W) colledl (17 saal ISSN 1112-6132 Wiy 3 JW& olslasl as

190



http://inflationdata.com

Lldos G, Lan T ol S forll Ggur o Lagily Lt lewl oLy

Ol LSe 0 oG, ki s b

1991 28,85 46,69 11,790 7,684 4,106 27,875 9,008
1992 18,80 49,14 11,137 8,648 2,489 25,724 9,278
1993 18,60 50,95 10,098 8,761 1,337 29,724 9,050
1994 16,31 42,43 8,591 9,570 -0,979 29,486 4,520
1995 17,60 44,08 10,422 10,126 0,296 31,573 4,244
1996 21,60 46,94 12,599 9,106 3,493 33,651 4,281
1997 19,49 48,20 13,923 8,688 5,235 31,222 4,465
1998 12,85 47,84 10,956 9,834 1,122 30,473 5,280
1999 18,03 48,26 15,824 12,735 3,089 28,315 5,116
2000 28,00 54,20 25,940 13,397 12,543 25,261 4,500
2001 24,80 54,90 23,041 13,565 9,476 22,571 4,464
2002 25,24 55,91 22,185 15,475 6,710 22,642 4,150
2003 29,03 60,85 25,952 14,814 11,138 23,353 4,358
2004 38,66 76,599 34,178 19,907 14,271 21,821 5,658
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v | SR [T
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pocpEl 9 10 11 12

1970 01.67 1 22.05

1971 02.03 23.01

1972 02.29 23.25

1973 03.05 23.59

1974 10.73 1 21.00

1975 10.73 - 3,9490 20.05

1976 1151 - 47,1640 19.02

1977 12.39 12,00 4,1470 20.87

1978 12.7 17,20 3,9659 18.94

1979 17.25 11,50 3,8531 16.30

1980 28.64 9,60 3,8375 14.19

1981 32,51 14,60 4,3158 13.91

1982 32.38 6,70 4,5921 13.64

1983 29.04 6,00 4,7885 13.29

1984 28.24 8,10 4,9835 13.29

1985 27.01 10,50 5,0279 13.50

1986 13.57 12,40 4,7023 16.14

1987 17.73 7,40 4,8375 21.35

1988 14.24 5,90 5,9144 21.22

1989 17.31 9,30 7,6084 17.18

1990 22.26 15,38 8,9648 19.66

1991 18.62 26,65 18,4670 20.59
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1992 18.44 31,57 21,8720 23.42
1993 16.33 20,02 23,3500 23.15
1994 15.53 28,33 35,0550 24.30
1995 16.86 29,87 47,6490 28.10
1996 20.29 19,00 54,7470 28.20
1997 18.86 5,89 57,6760 28.60
1998 12.28 4,76 58,7350 28

1999 17.44 2,27 66,5720 29,2
2000 27.60 0,75 75,2570 30.00
2001 23.12 4,30 77,2600 28.40
2002 24.36 0,91 79,6830 25.70
2003 28.10 2,71 77,3947 23,7
2004 36.05 3,70 72,0603 17,7
2005 50.59 01.64 73.36 15.30
2006 61.00 02.53 72.64 12.30
2007 74.43 03.68 66.82 11.80
2008 98.45 04.86 71.18 11.30
2009 62.20 05.70 72.64 10.20
2010 80.01 03.90 74.4 10.00
2011 112.60 72.85 10.20
2012 111.39 77.55 10.00
2013 109.17 79.38 9.83
2014 99.32 80.56 10.60
2015 52.46 6.7 93.24 11.20
2016 43.06 5.9 11.20
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