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Abstract :

The main purpose of this study is to evaluate the size of informal economy

in Algeria during the period of 1970-2017 by using multiple indicators multiple
causes approach (MIMIC).
The empirical results pointed out that the size of the informal economy as a
percentage of GDP was fluctuate during the period of study, recording the highest
level in the 1990s where it exceeded 40%, falling in the last two decades to 20%, and
the significant variables in the MIMIC model were Of the unemployment rate, the
inflation rate and the size of government spending.
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