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Abstract :

This research paper dealt with problem of the relationship between the
regular taxation and the real GDP (Gross Domestic Product) in Algeria in the period
of 1992-2017. The results of this study in its econometric part showed that there is
no long-term balance relationship between regular taxation and GDP, which required
the application of the VAR model. Moreover, the study also revealed that there is no
causal relationship heading from regular taxation to real GDP, but there is a one-way
causal relationship from real GDP to normal taxation.
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Response to Cholesky One S.D. Innovations + 2 S.E.
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Variance Decomposition of LPIBR:
Period S.E. LPIBR LTAXR
1 0.093991 100.0000 0.000000
2 0.137136 99.79098 0.209021
3 0.171943 99.44644 0.553560
4 0.201911 99.05490 0.945103
5 0.228290 98.66069 1.339315
6 0.251710 98.28528 1.714720
7 0.272572 97.93822 2.061779
8 0.291171 97.62281 2.377190
9 0.307748 97.33913 2.660874
10 0.322511 97.08564 2.914358

Variance Decomposition of
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LTAXR:

Period S.E. LPIBR LTAXR
1 0.070386 1.097030 98.90297
2 0.093565 15.71792 84.28208
3 0.115447 36.30438 63.69562
4 0.139650 54.41544 45.58456
5 0.165715 67.31204 32.68796
6 0.192462 75.76472 24.23528
7 0.218891 81.18901 18.81099
8 0.244315 84.68883 15.31117
9 0.268317 86.98169 13.01831
10 0.290670 88.51067 11.48933

Cholesky Ordering: LPIBR
LTAXR
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