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Abstract : The aim of thispaperis to investigate the impact of the oilprices

fluctuations in the world market on the Algerian macro economy,
throughstudying the impact of oilprice OP on Gross Domestic Product
(GDP, as an important economic index), The presentStudy relies on The
Co-integrationMethodology to determine the impact in Short and Long Run
by applying The Error Correction Model ECM. This Studyisbased on
Econometricapproach to measure the impact of oilprices on Algerian
Macro-economy, during the period (1990 to 2013). Eviews-5 program
isused to analyze the results._The results show thatOilPrices have an
important Positive Impact in the short and Long-term on The Gross
Domestic Product GDP

Finally, The StudyRecommends the importance of adopting a
policythatallowsreducing the dependence on the OilSectorthrough
diversification of income sources which, in turn, helps to raise GDP.

Key words: oilprices, Gross domesticproduct GDP, error correction model
ECM
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Dependent Variable: LGDP
Method: Least Squares
Date: 02/24/15 Time: 12:47
Sample: 1990 2013
Included observations: 24

Variable Coefficient Std. Error t-Statistic Prob.

C -0.750376  0.096055 7.815978 0.0000

LOP 1.204999 0.050301 23.95594 0.0000
R-squared 0.963080 Meandependent var 1.892083
Adjusted R-squared 0.961402 S.D. dependent var 0.256176
S.E. of regression 0.050329 Akaike info criterion -3.060809
Sumsquaredresid 0.055727 Schwarz criterion -2.962638
Log likelihood 38.72971 F-statistic 573.8871
Durbin-Watson stat 1.732220 Prob(F-statistic) 0.000000
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Johansen’sco-integration test J <liid) Jal<il :05  3atal

Date: 02/24/15 Time: 22:15
Sample (adjusted): 1992 2013

Included observations: 22 afteradjustments
Trend assumption: Lineardeterministic trend
Series: LGDP LOP

Lagsinterval (in first differences): 1 to 1
UnrestrictedCointegration Rank Test (Trace)

Hypothesized Trace 0.05
No. of CE(s) Eigenvalue Statistic Critical Value Prob.**
None * 0.565358 18.62615 15.49471 0.0163
Atmost 1 0.013320 0.295014 3.841466 0.5870

Trace test indicates 1 cointegratingeqn(s) at the 0.05 level
* denotes rejection of the hypothesisat the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values
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Date: 02/24/15 Time: 12:58
Sample: 1990 2013
Included observations: 24

Autocorrelation Partial Correlation AC PAC Q-Stat Prob

|*

CF. |1 0148 0148 05923  0.442

L #+ ]2 0319 -0.348 3.4711 0.176
O] .*. |3 -0042 0085 35234 0318
. % . |4 -0.006 -0.146 3.5243  0.474

e

.]. |5 -0060 -0.020 3.6419 0.602
.]. |6 0.061 0.042 3.7688 0.708

S # . |7 -0135 -0.233 44394  0.728
. .]. |8 -0102 0027 4.8436 0.774
. # . |9 -0083 -0.256 51332 0.823
S % . ]10 -0.149 -0.149 6.1253  0.805
O] % . |11 -0.039 -0.118 6.1986  0.860
O] # . |12 0000 -0.221 6.1986  0.906
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Dependent Variable: D(LGDP)
Method: Least Squares

Date: 02/24/15 Time: 22:12
Sample (adjusted): 1991 2013
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Included observations: 23 afteradjustments

Variable Coefficient Std. Error t-Statistic Prob.

Z(-1) -0.716732 0.181540 -3.948072  0.0007

D(LOP) 0.516323 0.081662 6.322673 0.0000
R-squared 0.644899 Meandependent var 0.024348
Adjusted R-squared 0.627989 S.D. dependent var 0.065701
S.E. of regression 0.040073 Akaike info criterion -3.513302
Sumsquaredresid 0.033722 Schwarz criterion -3.414563
Log likelihood 42.40297 Durbin-Watson stat 1.603138
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