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The impact of public spending policy on employment and unemployment
The state of the Algerian economy for the period 2001-2019
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Abstract :

Since 2001, Algeria has resorted to implementing a supporting aggregate demand policy through the
expansion of public spending in order to achieve a set of objectives, the most important of which are economic
development and the reduction of unemployment through job creation. In this regard, the purpose of this study is to
examine the impact of the country's public spending policies on employment and unemployment from 2001 to 2019.
Through what was presented, we came to the conclusion that expanding public spending as a main direction of
economic policy in Algeria for nearly two decades was not a correct one, because it failed to establish a long-term
growth and development path for the most important economic performance indicators in general (the GDP growth)
The performance of the labor market, which is the subject of the study (the employment and unemployment
indicators), and the reasons for this are mainly due to the national economy's weak productive capacity, a situation
that resulted in an increase in aggregate demand, which was reflected in a rise in prices, and leakage through imports.
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Source:La Direction Générale de la Prévision et des Politiques (DGPP), Compte Revenus Dépenses des
Ménages 2000 - 2019, sur le site : http://www.dgpp-mf.gov.dz/ (05/10/2021).
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— ONS, retrospective des comptes economiques de 1963 a 2018, mars 2020, différentes pages ;
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— ONS, retrospective des comptes economiques de 1963 a 2018, mars 2020, différentes pages ;

— ONS, Les comptes économiques en volume de 2018 a 2020, p 11 ;

— La Direction Générale de la Prévision et des Politiques (DGPP), EMPLOI ET CHOMAGE 2000 - 2018, sur le site :
http://www.dgpp-mf.gov.dz/ (05/10/2021);

— ONS, activite, emploi et chdmage en mai 2019, p 04.
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2011,2012, 2013, 2014, 2015, 2016, 2017, 2018;
— ONS: Rétrospective Statistique 1962-2011, chapitre 02 emploi;
— ONS, Activite, Emploi et chémage, 2001, 2009, 2019;
— ONS, rétrospective des comptes économiques de 1963 a 2018, mars 2020;

— ONS, Les Tableaux Economiques d’Ensemble 2016 4 2019;
— ONS, Les comptes économiques en volume de 2018 a 2020.
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Distribution, Jordan;
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- Ali Lotfi (1988), Economics of Public Finance, Ain Shams Library, Cairo, Egypt;

- Omar Sakhri (2008), Macroeconomic Analysis, University Press Office, Seventh Edition,
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- Mohamed Ben Azza (2015), rationalizing public spending policy by following the discipline-
by-objectives approach, a standard analytical study of the role of public spending in achieving the
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- Masoud Darwasi (2006), fiscal policy and its role in achieving economic balance, the case of
Algeria 1990-2004, PHD thesis, 2005-2006, published, University of Algiers, Algeria.

- Somaya Belkasmi, “An analytical study of unemployment in Algeria (its development - the
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- Abdel-Karim Al-Bashir (2007), Estimating the Total Investment Function, the Case of the
Algerian Economy, Damascus University Journal of Economic and Legal Sciences, Volume 23,
Issue 1, Syria;

- Abdel-Karim Al-Bashir (2009), the implications of the rate of unemployment and
employment and their credibility in interpreting the effectiveness of the labor market, Journal of
North African Economics, Volume 05, Number 06, Hassiba Ben Bouali University, Chlef, Algeria;

- Abdullah Mohammad Rashid Al-Ramli, Salah Mahdi Abbas Al-Barmani (2020),
Measurement and Analysis of the Investment Spending Function in the Iraqi Economy for the
Period 1990-2018, University of Tikrit, College of Administration and Economics, Tikrit Journal of
Administrative and Economic Sciences, Volume 16, Issue 52, Part 1, University of Tikrit , Iraqg;

- Abdullah Mohammad Rashid Al-Ramli, Salah Mahdi Abbas Al-Barmani (2020),
Measurement and Analysis of the Consumer Spending Function in the Iragi Economy for the Period
1990-2018, University of Tikrit, College of Administration and Economics, Tikrit Journal of
Administrative and Economic Sciences, Volume 16, Issue 52, Part 2, University of Tikrit, Iraq;

- Fawzi Murabet, Nadia Shatab (2015), The Impact of Public Spending on Economic Growth in
Algeria 1997-2011, An Analytical Study of Granger Causality, Al-Quds Open University Journal
for Research and Studies, Issue Thirty-seven, Palestine;

- Nabil Bouflih (2013), “An Evaluation Study of the Economic Revival Policy Applied in
Algeria in the Period 2000-2010”, Academy of Social and Human Studies, Issue 9, Hassiba Ben
Bouali University, Chlef, Algeria;

- Ali Boudlal (2013), appreciating the growing role of investment services and its impact on
employment and growth in Algeria during the period 2001-2011, an evaluative econometric study,
an intervention presented within the research of the international conference, evaluating the effects
of public investment programs and their implications for employment, investment and economic
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Source: La Direction Générale de la Prévision et des Politiques (DGPP), Principaux indicateurs de I'économie
Algérienne 2000-2019, sur le site : http://www.dgpp-mf.gov.dz/ (05/10/2021).
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