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Non-Compete Clause in Saudi Labor Law:
a Comparative Study
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Abstract:

The study examines the rules governing non-compete clauses by comparing Egyptian civil law and Saudi
labor law to identify the regulatory aspects that balance the conflicting interests of employees and
employers. It highlights the insufficiency of Article 83 provisions to adequately regulate the conditions

for their validity and enforcement, and to clarify the scope of non-compete clauses, specifically whether
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they prohibit only business ownership or also employment with competitors. The primary question
addresses the sufficiency and clarity of Article 83 in protecting employee and employer rights. Key
findings include differing legal interpretations of non-compete clause, Furthermore, unlike the Saudi
approach, Egyptian law requires employee's full legal capacity, and prohibit excessive penalty clauses.
The study recommends that Article 83 be clarified to restrict employees only from owning or
participating in competing businesses, not from working for competitors, and to require employees to

have full legal capacity when agreeing to the clause.
Keywords:

Non-Compete Clause, Egyptian Civil Law, Saudi Labor Law, Employee Rights, Employer Rights,

Employment Restriction.
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