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Abstract:

Consumption is one of the widespread topics in the economic research,
due to its importance in the economic activity as a one of the most
important components of the aggregate demand. The largest percentage
of individual’s income is headed for consumption. Therefore, it may
accelerate drive growth and stimulate economic activity towards
prosperity. Accordingly, this research paper attempts to identify the
basic factors determining the consumption in the Algerian economic
over the period from 1990 to 2015 using the Ordinary Least Squares
(OLS). The findings of this study showed that both theories of the
absolute and permanent income explain the consumption behavior of
the Algerian families.

Keywords: Consumption, Absolute income, Permanent Income,
Consumption of Algerian families.
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2_Bernard Bernier ,Yves simon, Initiation & la Macroéconomie, 9¢émme édition,
dunod, paris 2007, p 97.

3_ Clotilde champeyrache, introduction générale a I’économie : microéconomie,
macroéconomie, Ellipses, paris, 2009, p. 152-153.
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6 -Stéphane Auray, Consommation, effet de substitution intertemporelle et
formation des habitudes, L'Actualité économique, vol. 85, n° 4, 2009 p. 444,
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8- Sophie Brana, Marie-Claude Bergouignan, macoéconomie, Dunod, paris, 2003, p.
35-36.
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- Bernard Bernier, Yves Simon, op cit, p. 111-113.

12. Santos Alimi, Keynes’ Absolute Income Hypothesis and Kuznets Paradox,
MPRA Paper, No. 49310, posted 26, 2013, p. 5.
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Hodrick-PrescottFiltre oy shyss dhas o (2) oy gkl sl Jolt 23500 o 2 (1) o) kel
Hodricke Prescott Filr (ambd==100) Dependen Variable: DDCT
12000 Iethod: Least Squares
10,000 Qate: 110117 Time: 00:15
— Included chsenations: 24 afier adiusiments
B0 A
) e Variable Coeficient Std. Emor +Sialistic. Prob
2000
o o T 350.3245 5058228 §925833 0.0000
I DDYT 0593595 0012573 4721233 0.0000
-0 4
40 R-gquared 0990227  Mgandapendent var 2247 474
- adusted Rsquared  0.969782 - 5.0 dependent var 1485.972
EUN T R L - SE. ofregiession  150.5088  Akaiks info criteion 12.94557
Sum sguaed resid 4983835 Schwarz ¢rteion.  13.04375
- Log likelinond -1333468  Hanpan-Quinn grifer. 12.97162
F-stafistic 2229.009  DQurhin-Watson stat  0.319112
ProhiF-stafistic) 0.000000
SRV Ti5ed ol il :3) o) goekod!
Dependent Variable: DDCT
Method: Least Squares
Date: 10/31/17 Time: 23:33
Sample (adjusted): 1992 2015
Included observations: 24 after adjustments
Variable Coefficient Std. Error t-Statistic Prob.
DDYP 79.65410  8.160547 9.760877 0.0000
YD 7.262414  1.235058 5.880220 0.0000
R-squared 0.373864 Mean dependent var 2247.474
Adjusted R-squared 0.345404 S.D. dependent var 1488.972
S.E. of regression 1204.684 Akaike info criterion 17.10548
Sum squared resid 31927819 Schwarz criterion 17.20365
Log likelihood -203.2657 Hannan-Quinn criter. 17.13152
Durbin-Watson stat 0.647471
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