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Abstract

Small and medium-sized enterprises
have received considerable attention
recently because of their significant
economic importance in the economies
of  countries. The financing
mechanisms are the biggest problem
that can be faced especially in the start-
up phase. The reliance on private funds
is not sufficient in most cases to meet
the different needs of the institutions
during the stages of development,
especially the starting stage in which
institutions  resort to traditional
financing represented by loans whose
benefits constitute an additional
burden. The venture capital is new
mechanism of financing. This is
characterized of financing along with
accompaniment and guidance, as well
as the high rate of profits, relying on
the method of economic feasibility of
the project and efficiency of project
management.
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