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The role of energy in the development of the Algerian economy under oil
rents and the challenges of energy transformation
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Abstract:

The study aimed to identify the reality of the energy sector in the Algerian
economy from 2000 to 2019 through the adoption of the descriptive approach. The
analysis concluded that Algeria’s economy is suffering from the effects of the Dutch
disease as its economic performance was confined to the development of oil prices.

The study found that the oil and gas reserve in Algeria is strategic. However, given
the global economic trends towards the fourth revolution, the imposition of depletion and
the evolution of the energy market, the trend towards global sustainable development
goals, and the reduction of environmental costs, the study recommends that the energy
transformation project should be adopted in the light of Algerian economy potentials
within renewable energies in order to keep pace with the global transition to clean energy
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alternatives. This is through foreign partnership in this area, given the high cost and the
need for high technology for which national infrastructure is lacking.

Keywords: economic development, Algerian economy, Dutch disease, energy
transformation, renewable energies.
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