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ABSTRACT

In recent years, after various scandals, the role of auditors has been called into
question, do auditors' reports really guarantee the quality of companies
‘financial reports? In this study, the median relationship of disclosure between
the audit quality and financial reports quality is tested relying on a sample of
thirty-six (n = 36) legal auditor, certified accountant and internal auditor using
partial least squares structural equations modeling (PLS-SEM). The study
concluded that from the view of professionals there is a complete mediation
relationship of disclosure between the audit quality and financial reports
quality. Accordingly, the study confirms that it is not possible to reach high
financial reports quality by raising the audit quality only, but must be careful
to disclose the various financial reports to ensure their quality too.

Keywords: audit quality, financial reports quality, disclosure, structural
equations modeling.
JEL Classification: M42, M48
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