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The role of published information in explaining stock prices
An applied study of a sample of industrial companies listed on the Amman Stock Exchange during
The period (2012-2020)
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Abstract: This study aims to test the extent of the published information’s ability to explain the
stock prices of industrial companies listed on the Amman Stock Exchange, by testing a set of
financial and market indicators represented in: earnings per share, return on equity, return on
assets, price to book value ratio, dividends per share, price earnings ratio and share turnover ratio.
The study was based on a sample of institutions listed on the Amman Stock Exchange during the
period 2012-2020. Using the panel data models, the main results of the applied study indicate that
the most financial variables affecting the stock price are: earnings per share, return on equity and
return on assets; the market variables affecting the stock price are: price to book value ratio and
dividends Per Share. And that financial indicators are more capable of explaining the stock prices
of industrial companies listed on the Amman Stock Exchange, with an explanatory power of
79.23%, compared to market indices, whose explanatory power was estimated at 44.48%.
Keywords: financial indicators, market indicators, stock prices, panel models, Amman Stock
Exchange.
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Corrélations
P EPS ROE ROA
P Corrélation de Pearson 1 6627 3317 3717
Sig. (bilatérale) ,000 ,000 ,000
N 162 162 162 162
EPS Corrélation de Pearson 6627 1 2447 6177
Sig. (bilatérale) ,000 ,002 ,000
N 162 162 162 162
ROE Corrélation de Pearson 3317 2447 1 1927
Sig. (bilatérale) ,000 ,002 ,014
N 162 162 162 162
ROA Corrélation de Pearson 3717 6177 1927 1
Sig. (bilatérale) ,000 ,000 ,014
N 162 162 162 162
**_La corrélation est significative au niveau 0.01 (bilatéral).
*. La corrélation est significative au niveau 0.05 (bilatéral).

SPSS 20 geeli ol 2 o slaze YU &L sls] e £ pokeall
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i gl O o jal) Lo Y BB shean 1 (02) o3y Jur

Corrélations
P PB DPS PER TR
P Corrélation de Pearson 1 496" 548" -,015 -,037
Sig. (bilatérale) ,000 ,000 852 642
N 162 162 162 162 162
PB Corrélation de Pearson 496" 1 3297 -,020 -,012
Sig. (bilatérale) ,000 ,000 .803 884
N 162 162 162 162 162
DPS Corrélation de Pearson 548" 3297 1 -,060 129
Sig. (bilatérale) ,000 ,000 445 103
N 162 162 162 162 162
PER Corrélation de Pearson -,015 -,020 -,060 1 -,026
Sig. (bilatérale) ,852 ,803 445 740
N 162 162 162 162 162
TR Corrélation de Pearson -,037 -,012 ,129 -,026 1
Sig. (bilatérale) 642 884 103 740
N 162 162 162 162 162
**_La corrélation est significative au niveau 0.01 (bilatéral).

SPSS 20 mebi » ol 2 e sleze YL Ul sl o L peball

o s o I 3 s B S 28 s (03) o) Iy

g\ﬁd| Cs,..;\\ ol C"f““ M\ Csf“"“ O il
(*)1.548700 (*) 1.570604 (*)1.457856 C
(*)3.568619 (*) 3.422925 (*) 4.432162 EPS
(*)0.238952 (*) 0.229071 (*)0.230128 ROE

(*)-1.987628 (*) -2.254775 -1.193330 ROA
(*) 0.454391 (*) 0.792380 (*) 0.472289 R?

EViews 9 zeb » ol 2 e slazeYU 2Ll shis] eyl 0.05 wis audal) 3 ins (*¥)

) e e W o s 3l 6 @B Redundant Fixed Effects jle1 qits 1(04) oy Jsuer
Redundant Fixed Effects Tests
Equation: EQ02
Test cross-section fixed effects

Effects Test Statistic d.f. Prob.
Cross-section F 12.787209 (17,141) 0.0000
Cross-section Chi-square 151.120257 17 0.0000

Eviews 9 7l » ol 2 s slazeVU @ Ul slas) e Lyl

) e o W o a1 86 B3 Breusch-Pagan bt qits 1(05) o3y Jgir
Lagrange Multiplier Tests for Random Effects
Null hypotheses: No effects
Alternative hypotheses: Two-sided (Breusch-Pagan) and one-sided
(all others) alternatives

Test Hypothesis
Cross-section Time Both
Breusch-Pagan 162.7092 2.690805 165.4000
(0.0000) (0.1009) (0.0000)
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el s o LI o a3l 80 B3 Hausman bt gsts 1(06) oy Jsuer
Correlated Random Effects - Hausman Test
Equation: EQO03
Test cross-section random effects

Chi-Sq.
Test Summary Statistic  Chi-Sq. d.f. Prob.
Cross-section random 15.896456 3 0.0012

Eviews 9 gl » ol 2 s slazeYL @=Ll slas) e Lyl

oedl pe Jo I o a1 G B Wald et s 1(07) oy Jgir
Wald Test:
Equation: EQ02

Test Statistic Value df Probability
F-statistic 276.7143 (4, 141) 0.0000
Chi-square 1106.857 4 0.0000

Eviews 9 gl » ol 2 e slazeYL @ Ll slas] eyl

el o 485l Ol ) 8T L 23l s wits 1(08) oBy J g

&'l 25 gl ol 25 sl ozl 73 gedl O el
0.101426 0.039734 (*)0.410070 C
(*)1.364366 (*)1.457268 (*)0.828641 PB
(*)5.158090 (*)4.613727 (*)9.136147 DPS
6.93E-05 6.45E-05 0.000124 PER
-0.002254 -0.001689 -0.008549 TR
(*)0.444858 (*)0.793032 (*)0.419905 R’
EViews 9 zobi » ol 2 e slazeYU 2oLl shae] o0 gkl 0.05 wis audal) 3 ins ()

el e o i pdl ot s gl 36 B Redundant Fixed Effects jbe mits 1(09) oy Jgr
Redundant Fixed Effects Tests
Equation: EQO05
Test cross-section fixed effects

Effects Test Statistic d.f. Prob.
Cross-section F 14.846752 (17,140) 0.0000
Cross-section Chi-square 166.961416 17 0.0000

Eviews 9 7l » ol 2 s sl @=Ll slas) e Lyl

wed! e o pdt o s 1 36 B Breusch-Pagan e qdt ((10) o8, J s
Lagrange Multiplier Tests for Random Effects
Null hypotheses: No effects
Alternative hypotheses: Two-sided (Breusch-Pagan) and one-sided
(all others) alternatives

Test Hypothesis
Cross-section Time Both
Breusch-Pagan 182.1453 0.622727 182.7680
(0.0000) (0.4300) (0.0000)

Eviews 9 gl » ol 2 s slazeYL @=Ll slas) e Lyl
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edl a4 pdt a1 56 B9 Hausman e gts 1(11) o8 Jgr
Correlated Random Effects - Hausman Test
Equation: EQO06
Test cross-section random effects

Chi-Sq.
Test Summary Statistic  Chi-Sq. d.f. Prob.

Cross-section random 5.793356 4 0.2151
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