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The impact of the tourism add value on the economic growth outside hydrocarbon sector in Algeria
an econometric study during the period 1995-2018 using Fully modified least squares method FMOLS
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Abstract: This study aims to measure the impact of the tourism add value on the economic growth
outside hydrocarbon sector in Algeria during the period 1995-2018, through an econometric study
of annual data using the fully modified ordinary least square (FMOLS) method. The study found a
long-term equilibrium relationship between the two variables of the study, while the effect of the
value added of the tourism sector was insignificant on economic growth outside the hydrocarbon
sector in the long term. The study recommended the necessity of encouraging the local and foreign
private sector to invest in the tourism sector by giving it incentives privileges.
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0 18.00435 - 3.29e-06 |-1.273122| -1.074751 | -1.226392
1 114.2915 | 148.8073*| 2.30e-09 |-8.571950 | -7.580094* | -8.338299*
2 132.2096 | 21.17604 | 2.29e-09* |-8.74633* | -6.960989 | -8.325758

Eviews 12 w2 sl

Ayt 2 Azt fuSied JONANSEN-JUSEHIUS (ubusor— ita g il JolSH1 jlat @it © (7) Jgud!

Unrestricted Cointeegration Rank Test (Trace)
Hypothesized | Eigenvalue Trace 0.05 Prob.**
No. of CE(s) Statistic Crtical Value

None 0.717024 65.34364 47.85613 0.0005
At most 1* 0.654640 37.57102 29.78707 0.0052
At most 2 0.373303 14.18135 15.49471 0.0781
At most 3* 0.162484 3.900941 3.841465 0.0483
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Variable Coefficient Std. Error t-Statistic Prob.
Lindva 0.162790 0.179042 0.909230 0.3746
Ltva -0.020091 0.086850 -0.231333 0.8195
Lagva 0.841478 0.143000 5.884462 0.0000
C 2.086301 0.199238 10.47150 0.0000

R-squared

Adjusted R-squared
S. E. of regression
Long-run variance

0.987686
0.985741
0.086323
0.007811

Mean Dependent var
S. D. dependent var
Sum squared resid

8.619781
0.722916
0.141582
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Lc statistic

Stochastic
Trends (m)

Deterministic
Trends (k)

Excluded
Trends (p2)

Prob

0.419728
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0

>0.2
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Correlogram of Residuals Squared Correlogram of Residuals
Date: 03/19/21 Time: 15:56 Date: 03/19/21 Time: 15:47
Sample (adjusted): 1996 2018 Sample (adjusted): 1996 2018
Included observations: 23 after adjustments Included observations: 23 after adjustments
Autocorrelation Partial Correlation AC PAC Q-Stat Prob* Autocorrelation Partial Correlation AC PAC Q-Stat Prob*
1 1 [ 1 1 0.016 0.016 0.0068 0.934 ! 1 ! ! 1 0.003 0.003 0.0002 0.988
1 ] [ 1 2 -0.243 -0.244 1.6273 0.443 ' 1 ! ! 2 0.146 0.146 05837 0.747
' ! ! ! 3 0.222 0.246 3.0478 0.384 ) ! ! ! 3 0.250 0.255 23822 0497
1 1 1 1 4 0.090 0.009 3.2935 0.510 ! ! ' ! 4 -0.291 -0.332 49424 0.293
1 ] 1 1 5 -0.165 -0.065 4.1608 0.527 : ! ! ! 5 -0.036 -0.128 4.9841 0418
! ! ! ! 6 -0.199 -0.241 54980 0.482 ' ' ! ! 6 -0.216 -0.211 6.5571 0.364
! ! ! ! 7 -0.015 -0.077 5.5063 0.598 ! ! ! ! 7 -0.275 -0.118 9.2752 0.234
! ! ! ! 8 0.277 0.289 8.4497 0.391 ' ! ! ! 8 0.020 0.049 9.2903 0.318
! ! ! ! 9 -0.125 -0.085 9.0891 0.429 ! ' ! ! 9 -0.266 -0.174 12.189 0.203
! ' ! ! 10 -0.034 0.144 9.1415 0.519 ' ! ! ! 10 -0.137 -0.230 13.014 0.223
! ! ! ! 11 0.211 -0.037 11.271 0.421 ' ' ! ! 11 0.132 0.037 13.855 0.241
! ! ! ! 12 -0.044 -0.077 11.373 0.497 ! ! ! ! 12 -0.050 0.065 13.985 0.302
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- Series: Residuals
Sample 1996 2018
- Observations 23
3 Mean 0.003411
Median -0.010270
Maximum 0.196664
2 Minimum -0.103252
Std. Dev. 0.080146
1 Skewness 0.659041
- - - - - e T
o
-0.10 -0.05 0.00 0.05 0.10 0.15 0P0) | feravs-Bera: /28169
Probability 0.421437
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