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Abstract: This paper examines the sources of economic growth in China to identify the key drivers
of its economic performance during the period of 1990-2018, then analyses the growth gap between
China in comparison to United States (leader of world economy) to understand the sources of catch-
up economic performance during the same period. The paper uses the augmented growth accounting
framework to decompose the aggregate growth of an individual economy into the contribution of
various inputs (capital and labor) and the total factor productivity (TFP); a process that can be applied
to explore the channels through which various determinants influence growth. The estimate results
show that China has maintained high growth rates thanks to its ability to sustain both the high rates
of capital accumulation and productivity (TFP) growth. Analyzing the proximate sources of a
country’s economic growth performance is a first step towards determining what needs to be done
to promote growth in a more sustainable manner.
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1990-2000 2000-2010 2010-2018 1990-2018
GDP growth (%) 9.53 10.29 7.92 9.24
Sources of GDP growth (%)

Capital Input All 3.42 4.89 3.81 4.04
ICT 0.43 0.77 0.36 0.52

NICT 2.99 4.12 3.45 3.52

Labor Input All 1.36 0.9 0.55 0.93
Quality 0.24 0.38 0.3 0.3

Hour 1.12 0.52 0.25 0.63

TFP 4.75 45 3.56 4.27

Structure of GDP growth (=100)

Capital Input All 35.88 47.52 48.10 43.83
ICT 451 7.48 4.54 5.51

NICT 31.37 40.04 43.56 38.32

Labor Input All 14.27 8.74 6.94 9.98
Quality 2.51 3.69 3.78 3.32

Hour 11.76 5.05 3.16 6.65

TFP 49.85 43.74 44.96 46.18

Source : Author’s calculations.

colahl Galzz G Ol (3 (b8l sl jslias (02) Jgid)

Structure of GDP growth (=100) GDP growth % Syl
TFP Labor Input Capital Input

(2012) Zhu

-72.03 55.88 116.15 2.97 1977-1952

77.89 21.66 0.51 8.19 2007-1978
(2008) Bosworth and Collins

52.15 4.08 43.76 9.3 2004-1978

56.29 6.17 37.41 8.9 1993-1978

47.11 3.5 49.38 9.7 2004-1993
(2014) Bosworth and Collins

57.83 4.81 349 8.3 2008-1980

51.0 3.9 333 10.2 2008-2000

(2020) Vu

4534 7.76 46.9 9.4 2000-2017
(2018) Erumben and Van Ark

40.3 4.1 55.6 9.7 2007-2000

16.67 1.19 82.14 8.4 2015-2008

Jed) (3 Al ol B e el coUslus] e 1yl

2018-1990 cixall 3 CSHL Bl jslas .(03) Jsid!
1990-2000 2000-2010 2010-2018 1990-2018

CUPI 6.12 8.36 5.68 6.72
Sources of CUPI (%)
Capital Deepening 1.69 3.4 2.7 2.59
Labor Participation 0.44 1.08 -0.38 0.38
RTFP 3.99 3.88 3.36 3.74
Structure of CUPI (=100)
Capital Deepening 27.61 40.66 47.53 38.6
Labor Participation 7.18 12.91 -6.7 4.46
RTFP 65.2 46.41 59.5 56.94

Source : Author’s calculations.
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