
 ________________0843-eISSN : 2437/3613-pISSN : 1112__________________ ______________ ____________ ______________________20)01(/2020______

- 385 -

1970-2018
The impact of financial development and trade openness on economic growth in Algeria during

the period 1970-2018

1   2  *3

1) 
2 ( )
3 ( )

:18/05 /2020:24 /08/2020: 14 /10/2020

  :    
1970-2018  

ARDL  Pesaran et al )2001(   .   .
  

        .  
        

16.92 % .
 :  .

JEL :E01G21C01

Abstract: This Paper empirically examines the impact of Financial development and Trade
openness on economic growth in Algeria, for the period1970-2018 The analysis is based on ARDL
Approach, in addition to studying the causal Relationship between financial development, Trade
openness and economic growth. The Empirical  results indicate that The ratio of broad money to GDP
and trade openness, which have a positive effect on economic growth in the short and long-run, and
It has also been found that domestic investissement, private credit and oil prices do not enhance
economic growth. Moreover, the results indicate that there is a causal relationship in one direction
that goes from growth to Trade openness and financial development. The error correction rate of
16.92% indicates a slowdown in adjustment towards long-run balance.
Keywords: financial development; trade openness; economic growth; Co-integration; Algerian
economy.
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)02(:  .
2R TOL= 1 - R2 VIF

LNM2 0.773 0.227 4.421449
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Lag LogL LR FPE AIC SC HQ

0 52.19168 NA 5.17e-09 -2.052964 -1.812075 -1.963163
1 287.6028 397.5832 7.43e-13 -10.91568 -9.229462* -10.28707*
2 334.6941 66.97428* 4.95e-13* -11.40863 -8.277078 -10.24122
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)07( :ECM

D(LNPIB(-1))0.3135960.1038043.0210430.0070
D(LNM2)0.1028290.0249564.1204100.0006
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D(LNOC)0.1301330.0367023.5456300.0022
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)08( :    
Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.417193 Prob. F(2,17) 0.6655
Obs*R-squared 2.105336 Prob. Chi-Square(2) 0.3490

 :EVIEWS10

)90( :
Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 0.544224 Prob. F(25,19) 0.9230
Obs*R-squared 18.77751 Prob. Chi-Square(25) 0.8077
Scaled explained SS 4.494281 Prob. Chi-Square(25) 1.0000
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Ramsey RESET Test

Value df Probability
t-statistic 0.618484 18 0.5440
F-statistic 0.382522 (1, 18) 0.5440
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