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Abstract: This study aims to investigate the effect of corporation profits tax on foreign direct

investment in Algeria during the period (1992-2017). In doing so we use the modern methodology
of the non-linear autoregressive distributed lag model developed by (Shin et al. 2014). The new
approach allows to analyze non-linear and symmetric integration relationships among variables.
The obtained results indicate that tax parameter on corporate profits is not significant in terms of
positive and negative changes with the flow of foreign direct investment in the long run. According
to the estimating Error Correction model we notice that foreign direct investment in Algeria
responds negligible and inverse to the corporate Tax changes, whether it is a negative or positive
changes, and this results support most previous studies which is rising corporate tax may be an
obstacle, but not significantly to investor decisions, and in the case of reducing corporate tax, it
may not be an important incentive to attract foreign funds.
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2.991878 | -5.418272 | 3.60320 | 1.2233 | 2.99]18 | 541980 | 2.9562 | 1.3007 C
-2 -7 -7 -4 -2 -6
Eviwes10 gl pn cla i o el Gaalill dlae) (a1 juaal)
. (Zivot-Andrews 1992 ) JShi samgll Jdr jlasl wils 1(02) Jgudr!
O i Il doyd SN prob
ZA Jemdl L)
1% 5% | %10 <
fdi 44741 557 -5.08 -4.82 002125 2008
ibs -3.3706 557 -5.08 482 04122 2003
rex -2.6487 557 -5.08 -4.82 0.01577 2004

Zivot-Andrews e las ki 0 ZA
.%10 9 5% 9 1% Jla (Sgtmn s gﬁ.m claj.« s ABLA Aqua) 4z @)l Jod ok
Eviwes10 zaby olrz de lely oWl slae] a0 gokaall
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NARDL g3ged bt clasY) ol jlasl g JSC5 1 (01)08) JSCad

1= .80 -:- 'I'
+ 1 H 1
1.8, 73 -I- T i .i i i i i
—= H | 1 I
S T R U O O O
L FE U T O O O O
aen T A
TN S A T T A
PP IR S N I SR N N N S S N N N S S S NN S
T I IS IIEZEITZIZIEITEI
S Y T S o S T S S s S g g g gg
(bounds test) st jLas st :(03) Jaudd

10% 5% 1% dygiall O grans

3.2 3.67 3.2 A At dad1(1) *
2.37 2.79 3.65 g2 ¥ 4H ia1(0)

5.62454 F — statistic(k = 4)
Eviews10 zeby ol 2 e cly el slite] oo 2 ybuall

(*) PESARAN et al. (2001), Table CI(iii) Case IlI: Unrestricted intercept and no trend, JOURNAL OF
APPLIED ECONOMETRICS, J. Appl. Econ. 16: 289-326. P300.

NARDL z35¢ b5 Jor Y abob 23l 5 V1 8padl) B9l o) ol Baro 25 it oy Jor (04) 03y Jgu!
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NARDL z35 35 Jor¥) 8 padlt Bl o) peonas o gl il

8 pradal) ) jiiall Slalal t—Statistic Prob
D(FDI(-1)) 0.392375 2.336828 0.0666
D(ibs)pos 0.014896 3.985061 0.0105
D(ibs(—1))pos -0.019887 -3.599733 0.0155
D(ibs(—2))pos 0.027524 4.854078 0.0047
D(Sibs)NEG -0.095443 -3.950348 0.0108
D(ibs(—1))NEG | -0.013697 ~0.778552 0.4715
D(ibs(—=2))NEG | —-0.137949 -6.027178 0.0018
D(REX) -0.115455 -3.737049 0.0135
D(REX(-1)) -64. 76895 -4.831544 0.0048
D(REX(-2)) -53.56882 -2.893441 0.0340
D(REX(=3)) -106.8591 -4.737975 0.0052
CointEq(-1) -1.544794 -7.114837 0.0009
ot dlygb B s il
3 bl il el SOlalealf t — Statistic P-Valu
ibs(POS) 0.00481% 0.497074 0.6402
ibs(NEG) ~0.008518 ~0.101121 0.9234
rex 40.51284 1.307502 0.2479
C ~2223.357 ~1.097424 0.3225

%5 Bgims (S gms s Sy *

Eviews 10 gzt olrz e ey CoUlslie] oo 2 yuaald
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zosed VI lall Bl s gt 1((05) Jgudd

Wald test
8 jciall F-stastique prob T W ) e B s
ibs 0.242660 0.6432 Ho &e2,dl Jss (k) Symmetric
Eviews 10 by ol e clo el slas] o uaald

4 NARDL g3ged fpapetd) oVl il e Jgiir 1(06) Jpuid

b Valeur Prob-value
Serial Correlation LM Test F stastique =0.7616 0.4321
Obs*R-squared = 3.3589 0.0668
Jaque berra 0.36609 0.8327
ARCH F stastique=0.009575 0.9231
Obs*R-squared=0.01063 0.9175
Ramsey REST t-statistic =0.4914 0.6488
F-statistic=0.2415 0.6488

EVIEWS 10 moby oz Jo sl Ul slie] o -yl
) s ST g et mog IS5 1(02)3y K2

— CUSsSUM - 526 Significance |

il Slu bl Sl ST g gedl oy K20 1(03) o3y S

T T T T
2013 2014 2015 2016 2017

— _ CUsuUM _____ 596 Significance |

Eviwes 10 by olr e ey comUlslis] 0 piaald
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