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The impact Of Capital Flux Liberalization On Economic Growth in Emerging Countries: Panal Data
During The Period 1980-2014
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Abstract : This study examines the relationship between capital flows liberalization and economic
growth in a set of emerging countries during the period 1980-2014 using a panel data framework.
The results obtained indicate that the capital flow liberalization has negative and no significant
impact on economic growth. However, when estimating the growth model under a set of
preconditions, like trade openness, Financial development, the quality of institutions, the impact of
capital flow liberalization became positive.
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Vble/Eq 1 2 3 4 5
Vies 20.122° ~0.098 ~0.066 ~0.0097 0.016
(-1.669) (-1.193) (-0.891) (-0.053) | (0.116)
Vigo ~0.005" ~0.007" ~0.019 0.005 | -0.009"
(-2.102) (-1.912) (-1.43) (-1.426) | (-2.019)
HUM, 5, 0.084° 0.068 0.158" 0.1707 0.123°
(1.820) (1.523) (3.162) (1.626) (1.777)
POP,, 1505 11647 1380 16617 | -1.8357
(-3.911) (-3.418) (-2.647) (-4.20) | (-3.894)
INVES,, 0.241" 0.247" 0.293" 0233 | 0.215™
(9.608) (10.641) (7.953) (3.997) (3.548)
ExpG,, 0.074 0.1609° 0.323" 0.056 0.045
(0.753) (1.799) (1.933) (0.440) | (0.371)
LibF,, ~0.189 0.078 ~0.359
(-1.292) (-0.258) (1.6)
FDI, 0.195" 0.18
(2.280) (1.324)
PRI, 0.294" 0.521"
(1.991) (3.301)
LibF,, = FDI, 0.007
(0.121)
LibF, = PRI, 0.239"
(2.042)
Obs 95 95 95 95 95
Sargan test 13.061 15.133 11.97 7.917 12.928
(0.289) (0.234) (0.365) (0.244) (0.165)
Autocorrelation ~0.251 -0.226 ~.836 ~0.107 ~0.180
d’ordre 1 (0.867) (0.634) (0.153) (0.156) (0.844)
Autocorrelation -0.057 0.1808 ~0.018 -0.297 ~0.378
d’ordre 2 (0.954) (0.856) (0.985) (0.766) (0.706)
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Vit-1 -0.124 -0.280™ -0.210" -0.171° -0.098
(-0.875) | (-3.306) | (-2.118) (-1.77) (-0.747)
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@.118) | (6.724) 6.11) (10.363) (3.502)
ExpG,, 0.368™ 0.063 0.571° -0.0215 0.225
(3.288) | (0.878) (1.737) (0.220) (0. 929)
LibF,, 20.6487 | 0.753" 0.923™ 0.313 3514"
(-3.235) | (3.992) (7.280) (1.955) (2.635)
inflation,; -0.015™
(-2.871)
Deredit,; 0.037™
(5.299)
TLLiab,, 0.028™
(4.809)
opens 0.035™
(5.362)
instit,, 1130
(1.544)
LibF;; = inflationy, -0.0046
(-0.961)
LibF,; = Deredit, 0.014™
(4.394)
LibF, » TLLiab,, 0.012"
(3.417)
LibF, = openy 0.007"
(2.443)
LibF,, * instit,, 1.140™
(2.443)
Obs 95 95 95 95 95
Sargan test 10.69 14.30 10.04 10.58 9.753
(0.381) 0.11) (0.436) (0.305) (0.135)
Autocorrelation | -0.363 0.736 0.804 -0.977 -0.129
d’ordre 1 (0.52) (0.153) (0.203) (0.133) (0.444)
Autocorrelation | -1.253 0.201 -0.197 -0.95 -0.223
d’ordre 2 0.213) | (0.840) (0.843) (0.344) (0.823)

(abadt Joudt ol i ) 09 eViews oz Je slaxeVl oL slus] @ yaall

B




(45-31 e ) cBaeliall Joall (1a degana 8 (galaiB¥) saill o ofly sl ag3) ASn Lyl

Dby oYyl -

! Nawel bentaher (2005), Les Conditions Préalables au Succés de La Libéralisation Financiére :
Application aux Pays du Maghreb et du Machrek Arabes, Thése présentée pour obtenir le titre de
Docteur en sciences économiques, université d’Auvergne, Clermont 1, p 28.

% Peter.J.Montiel (1995), Financial Policies and Economic Growth : Theory, Evidence and Country-

Specific Experience From Sub- saharan africa, research consortium, p 05.

? John Williamson, Molly Mahar (1998), A Survey of Fnancial Liberalisation , International Finance
Section, Princeton University, p 02.

* Graciela laura Kaminsky, Sergio L Schmukler (2003), Short-run Pain, Long- run Pain : The Effects of
Financial Liberalisation, IMF Working Paper, pp 09-38.

> Roanl.I Mckinnon (1993), The Order Of Economic Libezalization, Financial Control in The
Transition To a Market Economy, The Johnus Hopkins University Press, Second Edition p 04.

500 o (03saall 41 At dpasdly Jogedl A (I oly Sl 358 8 (2004) sLal, gty Vo8 0l
71 o (35 saall (3pall a2 cipaldt Joudt dgd bolselly Wik JWI oly Gl 5,2 ((2005) ) Olaze iy
AREAER oty Jo slasVu JUI ) Glad Joll L oy g Slgied) s 8 3l o8 piseandd JU ) Ol 2 350 ®
"9.&}\.&' Ganll 6 a8 I ALl IS k] Ol ) puts
10 Hali J. Edison, Michael Klein, and others (2002) ,Capital account Liberalisation and Economic
Performance : Survey and Synthesis , IMFworking paper.,pp 22-23.
11965 and o2, Jo 1 waylesd il W oy ¢ IS et a3 521 ooladl Jeas
12 Sebastian Edwards ( 2001) , capital mobility and economic petformance, are emerging economics
different ?, national bureau of economic research, cambirg, pp 07-16.
¥ Dennis Quinn, Maria Toyoda ( 2008): does capital account liberalization lead to growth ?, Oxford
university press on behalf of the society, pp 07-35.
4 Danik Rodrik (1998),who meeds capital-account convertibility ? , essay in international finance, pp
1-11
spad) Soolall BUI 2368 3 Vieor g 2o OY il JBYL Aas e sl lpall dol 085 L Adlpiall SBYI 2358 plasianl (Se Y QUL <@
B oyl il ) wn Ayl BV L) pks pay bl (IR e psk adlstall 61 o358
' Badi Baltagi( 2011),Econometric Analysis Of Panel Data, Library of congress Cataloging in
Publication Data, 4th edition,p 147.

17 Janvier Nkuruziza, Robert Bates (2003) , Political Institutions and Economic Growth in Africa, the

centre for the Study of African Economies Working Paper Series, p 12.

'8 Marisa Bucheli, Teresa Garcia (2011) ,Dynamic panel data: A useful technique in experiments,

economics Bulltein , p 05.
19 Stephen Bond, Anke Hoeffler (2001 ) , GMM Estimation Of Empirical Growth Models,p 08.
20 Patrick Sevestre (2002) ,Econométrie des données de panel, Dunod Paris, p 104.

! Adam Honig (2008 ) ,Addressing Causality in The Effect Of Capital Account Liberalization On

Growth, Journal of Macroeconomics, p 1604.
-44 -



——2019/(01)19 — ISSN 1112-3613 Gl dlas

*2 Tswamuno, Prdee, and Wunnava, (2007): financial liberalization and economic growth: lessons
from the South african experience, international journal of applied economics, p87.

» Klein, Olivei (1999) ,capital account liberalization, Financial Depth, and economic growth, p 21.
o 19S5 et ) AWy B i) 3 s e U gl jslaty s By iU (s (3 e sly oS Ol a2 b RS Beasdl
.Aé‘}.wb 4:L\M5/4 JL<..::T t},ij > )}JQT e k_éj' ““:“"""‘EM &_;—LJ\

»Fatma Kchir Jedidi, Sami Mensi:(2005) , Ouverture du Compte de Capital et Ordonnancement des
Réformes Economiques et Financiéres, p03.

G csgll lnly Slonte Leg @) gl IN5 o LA (Sgtn (3 et ) S5 ol golasV] alad) s s sa 1 W0 plladl 20
56 (@Bl (b gy plisuinl Wy Lseild 3lse o Jgmadl Gims de 358 Y5 RN P ot N OVl wledl g gaz o LW plad) pmy
) W 193y JooV1 Jolig 3Ly o] (3 2SSVl g bl 317 S j3gs gl Bl ) Sl 80 oty

7 Nelly Adeline Ngono( 2004),intermédiation bancaire et croissance économique au Cameroun,
meémoire maitrise, université de Ngaoundéré, p 07.

% Noureen Adnan: Measurement of financial development: A freash approach, 8" international
conference on islamic economics and finance pp 4-10. Disponible sur
htt://conference.qfis.edu.qa/app/media/234 visite le 15/10/2016

%% Fabrizio Carmignani (2008) ,Does capital accourt liberalisation promote economic growth ?
evidence from system estimation, Economics Bulletin, vol 6, N 49 p 05.

30 Chinn, Ito (2006) ,what matters for financial development? Capital controls, institutions and

interaction, journal of development economics, p 182.
31 Adem Honig: addressin causality with effect of capital account liberalization on growth

32 Hichem Saidi (2014) ,Capital account liberalization, institutions and economic growth, journal of
business studies Quarterly, vol 5, N 3, p 69

3% Alexander Popov 2001 ,Output growth and fluctuations, the role of financial openness, Europeon
Central Bank, WP, N 1368.

F APA Cghul o JULI 108 Slgianl) 145
dld Lty ¢ Buslall Joull 0 B ge G 3LVl sl o oy JIsetll ugsy W i (2019) LSl wsl il JLS
A5-31 o o iy s sl el 1 1A (01 5019wt (o iz 2014-1980 5301 IS S Sldans aluseaaly

-45-




