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The reaction of the financial market to announcements of changes in cash dividends The
situation of the French financial market: For the period from 2010 to 2015.
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Abstract: The aim of this study is to study the media content of the profit distribution policy to
determine the impact of the announcement of change in the distribution of cash profits on the
reaction of the French financial market. Using the event study method and the PANEL data
methodology, conducted on a sample of 153 events for 39 companies listed in the CAC40 index for
the period 2010 to 2015.

The study concluded that the French market is reacting to dividend announcements. And reacts
more with increases in distributions. There was no reaction to the reduction in distributions. This
result is not consistent with the premise of media content. Moreover, our results suggest that when
companies increase dividends when the market is performing badly, they signal or draw that they
have no problems, but there is no evidence of asymmetric market responses up and down. Our
results also show that the reduction has a stronger effect than the increase in distributions, that the
movement of change is parallel to the cumulative extraordinary returns, and that the increase in
distributions under the down market is stronger than the increase in distributions in the bullish
market. The advertiser is the opposite.

Keywords: Unusual returns; announcement of change in distributions; financial market reaction;
financial market movement; media content; Panel data methodology.
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17.64 27  38.46 5 1333 6 16.84 16 2010
16.99 26 46.15 6 1555 7 13.68 13 2011
15.68 24 7.69 1 13.33 6 17.89 17 2012
16.33 25 7.69 1 2222 10 14.73 14 2013
16.99 26 0 0 20 9 17.89 17 2014
16.33 25 0 0 15.55 7 18.94 18 2015
100 153 100 13 100 45 100 95 g3
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CAR+2,+5 CAR-5,+5 CAR-1,+1 CAR-2,+2 CAR-5,-2
-0.20434 0.969639 1.436861 1.349819 -0.26288 | sy
(0.388) (***0.053) (*0.000) (*0.001) | (**0.07161)
0.313261455 | 1.030687487 | 1.076411333 | 1.188389094 | -0.358985302 | iz
(0.431) (0.191) (**0.082) (***0.089) (0.4098)
-0.690657232 | -1.465261043 | -0.501762054 | -0.353765777 | -0.272841758 | olLaad
(0.223) (0.477) (0.801) (0.861) (0.566)
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CAR+2,+5 CAR-5,+5 CAR-1,+1 CAR-2,+2 CAR-5,-2
-0.34905 0.735735 1.405308 1.309081 -0.32053 | sy
(0.167) (0.154) (*0.000) (0.002) (0.2392)
0.360074421 | 1.229667819 | 1.126900239 | 1.23208819 | -0.257306841 | iz
(0.341) (***0.099) (*0.067) (***0.077) (0.406)
-0.534250287 | -1.087189555 | -0.453344043 | -0.224918544 | -0.099595225 | oLaidl
(0.383) (0.616) (0.824) (0.914) (0.814)
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Coefficient | Pooled OLS FEM REM
C 0.640893 1.218071 1.222867
)0.0071(* (*0.0008) | (*0.0004)
INCH 56.43667 8.363786 | 9.393206
(*0.0016) (0.7160) (0.5016)
DECH 97.33510 31.13129 | 34.26109
(*0.0000) (0.5414) 0.2987
N 153 153 153
Adjusted R® 0.150169 0.139298 | -0.004638
(*0.0000) | (*0.006911) | (0.566083)
Hausman test 0.9874
Breush Pagan LM 0.8004
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Coefficient | Pooled OLS FEM REM
C 0.581196 1.204028 | 1.207086
(*0.00106) (*0.0007) | (*0.0005)
INCH 60.86137 12.15827 | 13.26413
(*0.0002) (0.5997) | (0.952203)
DECH 90.00104 26.53433 | 29.39907
(*0.0000) (0.6016) | (0.860093)
N 153 153 153
Adjusted R® 0.175720 0.135793 | -0.005336
(*0.0000) | (*0.008068) | (0.606705)
Hausman test 0.9878
Breush Pagan LM 0.7534
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Coefficient | Pooled OLS FEM REM
C 0.633263 1.235041 1.241033
(*0.0000) | (*0.0000) | (*0.0002)

INMINCH 10.72087 | 9.277052 | -5.335128
(0.6097) (0.7197) (0.7290)

DEMINCH | 62.47053 | 9.249555| 19.45909
(*0.0000) |  (0.6271) | (0.3399)

INMDECH 125.2508 | 92.97686 | 106.0965
(*0.0000) | (*0.0000) | (*0.0000)

DEMDECH 95.99597 | 24.24792 | 17.71626
(*0.0000) (0.6004) (0.7341)

N 153 153 153
Adjusted R? 0.152889 | 0.012284 | -0.009059
(*0.0000) | (0.787097) (0.678923)

Hausman test 1.0000
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Coefficient | Pooled OLS FEM REM
C 0.581262 1.230398 | 1.223714
(*0.0000) (*0.0002) | (*0.0003)

INMINCH 20.13278 | -17.33729 | 1.134820
(0.4003) (0.3486) (0.9445)

DEMINCH 64.40772 | 33.72097 | 21.56388
(*0.0000) (0.2793) | (0.3038)
INMDECH 125.9249 | 117.7335 | 102.0604
(*0.0000) | (*0.0002) | (*0.0000)
DEMDECH 88.75036 | 2.465543 | 12.80765
(0.0000) |  (0.9748) | (0.8107)

N 153 153 153
Adjusted R? 0.174426 | 0.136564 | -0.010122
(*0.0000) | (*0.009172) (0.714543)

Hausman test 1.0000
Breush Pagan LM 0.7621
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