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Measuring Efficiency of Algerian Banks - Use of Data Envelopment Analysis
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Abstract: Our purpose from this study is to measure relative efficiency of Algerian banks after the
deregulations and banking reforms of 1990. We applied the output-oriented DEA model using
three inputs and two outputs of ten banks during the year 2010. The analysis concluded that most
banks have plenty of resources which expresses the weakness of investment in Algerian banks,
efficiency scores are consistent with banks classification( Arab, Foreign and National), foreign
banks are more efficient than arab and national ones and no relationship between efficiency scores
and size of banks.
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