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Analysis of oil price fluctuation
using ARCH Models
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Abstract:

Oil prices are subject to many fluctuations in the short term, and these volatility increases as risk
increases and uncertainty about the future increases. Supply and demand elasticity also plays an
important role in these fluctuations. Other market conditions also affect such volatility as wars and
financial crises.
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1,200

Series: R
M Sample 1/04/2000 6/24/2019
1,000+ Obsenvations 4889

800 - Mean 0.000165

| Median 0.000907
600 | M_a)_(imum 0.164137
Minimum -0.170918
Std. Dev. 0.024273
400 Skewness  -0.162784
Kurtosis 7.328864
200
Jarque-Bera  3838.896
Probability 0.000000
ot — =
“o1s ‘010 20,05 0.00 0.05 0.10 015

-(Eviws-8) cils pa e alaeWh IS dlae) &3 ¢ jaaal)
Ligiay 0,164137 i€ dad <05 0,170918- culS dad jaaal of cpi 1 A8y JSEN Caes
— Al el Jalee ded o) Lad ooy .0,024273  Hlae Calaily 0,000165 Al
Jalee Caliny GBS (e o)) leadl dgas Jish Jd al elad¥) aysi of e Ju 1385 0,162784
posll e cabing by 7.328864 dumll o3 & ik sas oahal) aieill pad) 3 dad oo plalall
bl aisill Ol ai Y el ol of N s (3 Jarque-Bera ddlas) 45T Le 1aay . candal)
2905 dagina (Ggna ic
rddeabidd) A i) Ay ¢Lails
Augmented Dickey- si Sl sasgll jia HLod) aodiud dede (e 1 o83sal) dlde anjhiind lodY
dag =all Phillips-Perron g panld Hlodls .1 o8y Jeaadl (8 daiage diag eall iluilly ¢ Fuller
2 a8 Jeaall b
1 a3 Jgaal)

i) jlaed afjge dbuded Augmented Dickey-Fuller g (Sl Baagl j3» jLasl

Null Hypothesis: R has a unit root
Exogenous: Constant, Linear Trend
Lag Length: 0 (Automatic - based on SIC, maxlag=31)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic  -72.12984  0.0000

Test critical values: 1% level -3.959915
5% level -3.410724
10% level -3.127150

*MacKinnon (1996) one-sided p-values.
(Eviws-8) cils da e aldeYh Joaall dlac] o3 ¢ jradll

bl agag Al A sagall dudd Bangll Jds dpad ady (b ol oy Jgaall B diagyeall miL)
Jsanl) liiay 1385 8yfinee Jatill lacd 5agall dlades of ) yas 1385 %65 AVS (g5ise die e sladly
Ay il e
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:haail) laud Milge Al Phillips-Perron (g (anbd LG3)

Null Hypothesis: R has a unit root
Exogenous: Constant, Linear Trend
Bandwidth: 27 (Newey-West automatic) using Bartlett kernel

Adj. t-Stat Prob.*

Phillips-Perron test statistic -72.21819  0.0000
Test critical values: 1% level -3.959915

5% level -3.410724

10% level -3.127150

*MacKinnon (1996) one-sided p-values.

Residual variance (no correction) 0.000589
HAC corrected variance (Bartlett kernel) 0.000557

-(Eviws-8) cilayia Ao slaeYh Jeaall dlae) &3 ¢ jaiaall
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LA
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DAY iy ARCH lad) 4 Jicu Jg¥) coplidl ehal asii ARCH zila cillas) elaY
Jiand SO L)L e Bliie ganh aig o eladY) of lad] gl el Al eladl ddlshe
dgie)l Al olad] ddlssic Hladl (8 aadnid Al chLadY) e e Ljung-Box Test jlad) b
LBy (e deganal el S JalaY) e lelae s A e @l
:ARCH _kaa) .1
Jaadl (& dcag yrall ilill DA e sl 0 29a9 (e Goadll LiSay ¢ARCH i) e by
3 a8y sl
:hadtl) lad aflge Alulad ARCH _Lad)

Heteroskedasticity Test: ARCH

F-statistic  285.0477 Prob. F(1,4886)  0.0000
Obs*R-squared  269.4450 Prob. Chi-Square(1)  0.0000

-(Eviws-8) cilajia Ao alaeYh Jeaaldl dlac) &5 ¢ jraall
Uiy lilaay Lo 1385 %5 (e sl Obs*R-squared LM seluas| Loyl cps 3 a8y Jeaall o
Gl il ane Aacash Abad) Lacadll iy coail) e il oUad) cpls ol AL daeral) daca il
syl
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:Ljung-Box Test _lii).2
4 o8y Jsaall b daimse iliilly (Ljung-Box HLea) o ducinlesll sagall Alude Ldlpde (520 djadl
4 ad) Jgaall

:Ljung-Box Test for residuals gibm ‘";\33\ By ol

Date: 07/07/19 Time: 22:23
Sample: 1/04/2000 6/24/2019
Included observations: 4889

Autocorrelation Partial Correlation AC PAC Q-Stat Prob
| | | 1-0.031 -0.031 4.8124 0.028
| | | 2 -0.017 -0.018 6.2687 0.044
| | | 3 0.024 0.023 9.1274 0.028
| | | 4 0.009 0.010 9.5368 0.049
| | | 5 -0.027 -0.025 13.067 0.023
| | | 6 -0.024 -0.026 15.942 0.014
| | | 7 -0.032 -0.035 20.835 0.004
| | | 8 -0.032 -0.034 25.917 0.001
| | | 9 0.005 0.003 26.022 0.002
| | | 10 0.009 0.010 26.419 0.003

-(Eviws-8) cila i e alaicYh Jeaadl alae] &5 ¢ jriaqll
ol ix 1389 965 disina Syl die adall duiad (b)) p-value seall o (pn 4 S8 Jgaall s
@ 0,05 e sl il s adll Y Juliiia L)) dgag (e Slad Dol Sl sasell Al
‘Heteroscedasticity ouilaill e (e dlla llia Jully <ARCHJ 58l ang
raidlall 7z dgaill LIS caal) allaal)
o SlaeVh Lall jlaud Gl bl deladin) Sna (3l z3gas Jeal las) Asjal s3a b s
ady Baall Zilaill 5 A8y Jeaal) g Byl Glaledll Ligieas (AIC, SIC, H-Q) bl dad il
okl Jgdall Uadl) asygi caes (AIC, SIC, H-Q)  las

5 a8 Jesad)
:EGARCH (TARCH «GARCH ¢ARCH g ilai ¢y 4d)lia
z il AIC SIC H-Q
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ARCH(1) -4.675345 -.671359 -.673946
ARCH(2) -. 725476 -4.721491 -.724078
ARCH(3) -.748542 -4.743228 -4.746677

ARCH(4) -4.762675 -4.756033 -4.760345
GARCH(1,1) -4.821814 -4.817829 -4.820416
GARCH(1 ,2) -4.822467 -4.817153 -4.820603
GARCH(2,1) -4.824402 -.819088 -.822537
GARCH(2 ,2) -4.825457 -.818815 -4.823126
TGARCH(1,1) -4.826815 | -4.821501 -.824950
EGARCH(1,1) -4.831500 -4.826186 | -4.829635

-(BEviws-8) cila i Ao alaieYh Jeaall dlac) & ¢ jriaqll
Al Tl (AN 3l e adiie EGARCH (1,1) zisas ob axi 5 a8y Joaall DA (e
(AIC, SIC, H-Q) ksl Ao &l lo (gginy a3sS) . Jaill b 535l
iz Asadl) daidle (s pand (Luald
Gl DA e @llyg (ipli€y dinia (o S (o Y 05 43 2aaty 2D 7 3gaill i 2ay
g (LA R Glawagn 75 6 o8y ¥saally « arch-Im Ljung-Box (s)kis)
6 4 dsaal
1t lad ailge Aluled ARCH _Lid)

Heteroskedasticity Test: ARCH

F-statistic  1.383596 Prob. F(30,4828)  0.0797
Obs*R-squared  41.41831 Prob. Chi-Square(30)  0.0802

-(Eviws-8) cila i e alaieYh Jeaadl dlae] &5 ¢ jriaqll
7 ad) Jgad
:Ljung-Box Test for residuals  (,lsall (311 Bl ¥ ol
Date: 07/07/19 Time: 22:59

Sample: 1/04/2000 6/24/2019
Included observations: 4889

Autocorrelation Partial Correlation AC PAC Q-Stat Prob*

1 -0.020 -0.020 1.9083 0.167
2 0.000 -0.000 1.9083 0.385
3 0.001 0.001 1.9112 0.591
4 0.011 0.011 2.4627 0.651
5 -0.002 -0.001 2.4800 0.780
6 -0.009 -0.009 2.8795 0.824
7 -0.009 -0.010 3.3086 0.855
8 -0.011 -0.011 3.8914 0.867
9 -0.006 -0.007 4.0832 0.906
0

||
||
||
||
||
||
||
||
||
| 0.010 0.010 4.5926 0.917

1

*Probabilities may not be valid for this equation specification.
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-(Eviws-8) cilayda Ao slaeYh Jeaall dlae) & ¢ jraall
Sl by ¥ il e 1385 (0,05) e LS) @hlasdU p-values af b (75 6 a8y Jsaall
e g ollia o 55 1y oz gar I Jie IS g5 Adlsdie ol o) I ads Lae cpaal
)l @blad) clds Jial adle sty z3gaill
:Jadil) el Adedor il Gl ¢ uabad) callaal)
Ome 98 WS EARCH (1,1) z3sei e oyl oulitl) e adind Cagar Jadil) Slaad il il Jaf 30

L3 A8 dsall 4
2 Pé) J<&)
:EGARCH (1,1) zisai (o g.hﬂ\ Cobdl) aladiuly il e QIS

EGARCHO1
.005

.004 |

.003 |

.002 |

.001 w}

000 L
00 02

b S il

(Eviws-8) clajaa e alaieYl JSEN slae) 25 ¢ jaeadl)

OSass -EGARCH (1,1) z3sal (e (shaydll cplall pladinls dnegad) Jaiall e Ll <2 o8 JSall
aalll) Jalaall 8 5l o3 DA Tadil) Slaad i b sl S SIasY) aal yeas

& led ) 13 B dlpsn 8 cmallall Hlall sy dasie o 2001 Jadisw 11 Glaaf.1
Dbl Galesd) 8 laal) sda caped LS L allad) Sl g o Ll GeSal Laa Sy SLaiY|
A i 5ed b daanll/ V53 26,20 (e Jasgll GulaSs e Al dupsdll el clim) Cus Laiil
Aghaall lidaly bl e ) (il dam Ll Gl e et el o3 dell] Vs 19,64
0 2003 ale Jilgls 2002 ole 3kl o Ll Gloud Cigd 12003 ple Bakil) cilaa) bS] 2
oe el L3l Ll o) b oslall mladl 1ae ases Adadill blal & el e
2.2003 ale Bl i Lagyall el bl 2 ) & Qlaeill Liady Sls i b dgad) o]
sm g (ginne Aol Tadil) e caaly dud) 038 (312008 ale ¢ J¥) Chaill Jadil) jland 84k .3
S ple 2008 craiia () 2002 ple e 553l dpead) Balall jsia g la)) Sars cdaasll/ Vs 147
dejltiag 8ykae 80b) Ll e allell bl gl 2 daail) e alledl (bl & Sy sl
Ssm aligics el 2l o 1) 2001 ple DA bagy/dser Osale 77,1 s (e allall DA o))
x5 L basyfdaen Gsle 11,3 g 83l (s 2008 (e Js¥) ansl) S Liagy/dars (1sle 88,4
5 oxall Bl ol el (& e lall e Suas dda il e dlll llll 8ozl
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2Ly Ao 5l ae Gl (Glaill aadgll ) Suall jee ALY DA g0 e (S WA8EGN GlbolaiEy)
On bl Sley el sgal) cali WS 2Ll lead gl ) ool L gl (e dalusy) dalal
Bl ae Ay cdligl la sy e Lol halae] (B usale liss) ol e 2008 5 2004 ale
IRV i) s (8 9633 Aty pallell oy 3) cBdl) ki b Jail] llal)  Agse y
e il ) leali) 50l b e @y digl slamel o e pell ad 9623 Gay gl )la 0
& pale s AV daledl oIS 20l s e laladly allell bl 5aiall Bsadll 2w e
Gl @lpa¥) A ALl salil dass dulaiill 3lew¥) 8 ALY sgiall pdiall gaill g Jaiil) laud ¢ L))
ai)) Lvie 1990 sle e Boull b gilKe 230 @iy Al danadiad) Dlle @lSHd dasail) Gasliay
468.109 N 1990 sle 8272.262 o Salli sy b dasital) craliall dae (o cosal) Jacssia
7.2007 sl 8 1.393.664 (e g3 in 2000 sl b

32008 ale (o S Crail dia allall L] Jao :halil) jlaad JLgily allad) SLaBY) 35S .4
&0 2007 ale & selally iy ) Aaddlel) AW ) dams DY) Lo Al solua) 35S, el
Gilessgally Ll Gload (3 Aaadial) chlgdV) Abudis ey o Caadling ¢ Sl (laad) RN G gl
A Al Glaly b sl slady) dladil A8S Jedl L)l il & (ag 2008 sle A peadll
a8 i) lad sl G el Slai@y) 8 dlalall skl e (sl dadill deliva oS5 Al
2008 ey sed (8 dranll Y5336 ) dubin sed (8 drandllf ¥s 147 (e dls S

2011 ple oo L 55l b Lons Dl il lawd g sAdadil) (3loud) b Jaill) ae 51455
G Y Ball eyl laaey (=il (il Nsn 110 393a 2ie 2014 ale dibiga el Llgd g
dadi OIS b cgoalie G dpallal) i) Hland & aliad) e ol als L dsenll Ve 50 050 L
By By il Gl 8 (e Laldg ¢Blsal) 3 Ahaill Y] aas 8 e BV ey
LYY ) Jim) Gus (il bl e cugnilly jeall Laslei€s ok sa oY) 13 clyg adlall IS
Lasy/dsar Osle 3.5 e ST ) 2010 sl (8 Lasy/dsan Osle 1 e J81 (e Jaiill 2:55aY) 5asal
Aoty Aumg yeall Jadil) Ba€ 50L) 3 Lead Gl Aaliie e WS 22014 oo S8 Crall) b
& ol dsag a2 lasy daasfOsale 30 M) bl Lealis] pan et o dliladll LW Lgiabus
cuaall

Gl V53 71,31 Jdsal 2018 ple & Lol land canisyl 12018 ale il dginy) Balyj
Losy/ ey Gside 1,4 sy ol Dlgay) L Gua 2017 ple dpopll [ Y0 54,19 dplady
on AKya¥) saniall Gli¥lly bagy [aan 680.000 sy mall J8 (e il 52U 228 alane
Caslad) e 2201 2019 ple Llas 2018 Hle o S Crail) 268 WS P.laagy dsaye 500.000
gl egn b Lasae JUl Blgl Chacay Laallall aiall (lgadd il 3) ¢ callall (galai@¥) gail) Gl
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! Eric Dor, econométrie, (Pearson Education, France, 2004), p. 262.
206 <= (2007 c@rp3tl olae) bl LAY Wl 2 a Cuds o gL 2
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