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The shift from the traditional means-based management of public
finances in Algeria to dynamic results-based management
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Abstract:

The current study aims to clarify approaches and transfer stages of public finance management in
Algeria from means-based management (Law 84/17) to results-based management (Organic Law
18/15). It also describes modern approaches and techniques for the management of public finances
at an international level. Among these approaches, we mention the rationalization of spending and
governance, as well as the management by objectives. This study concluded that the Law 84/17
was, for a long time, the sole reference for the management of the public finance in Algeria.
Unfortunately, the aforementioned law was more concerned with budget inputs (means), and
ignored its outputs (results). However, when extrapolating the specification of modern public
finance management approaches, it is obvious that it is not in line with it, even with the new
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constitutional principles of the state. This prompted the financial legislator to move to a new
pattern in the management of public finances through the Law 18/15 as a legal mechanism for the
transition to dynamic management. The latter is based on the modernization of public management
following the concepts of performance, results measurement and accountability. Hence improving
the efficiency and effectiveness of the balance sheet using the management by objectives
fundamentals.

Keywords: Public finance management, Public finance approaches, Traditional management,
Means of public finance, Dynamic management, Management by objectives.
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