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The role of the Resource Control Fund in financing the budget
deficit in Algeria (2000-2018)
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Abstract

This paper aims to clarify the
problem of budget deficit as an
economic problem that is afflicting
many countries. It was considered as
one of the economic structural
imbalances at the beginning of the
third millennium, however a new
mechanism appeared afterward to
solve the problem: “the sovereign
funds”. Algeria has relied heavily on
the Resources Control Fund,
established in 2000 to finance the
deficit. Using data on taxes and
expenditures in Algeria and oil
prices from international market, we
have found as a main conclusion,
that the high deficit in the Algerian
treasury was caused by the weak
fiscal policy’s instruments and the
decreasing fund's resources due to
low oil prices.
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