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The reflection of investment climate indicators on foreign direct investment in Algeria
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Abstract
The study aimed at assessing the investment climate in Algeria by analysing the investment
climate indicators and its reflection on the flow of foreign direct investment by relying on the
descriptive and analytical method, based on reports and statistics issued by international bodies
in this field. The results showed Algeria's low position in the global ranking of these indicators, as
the degree of economic freedom in the country is lower than global and regional averages, so the
Algerian economy is considered repressed. The same is the case for the Ease of Doing Business
Index and the Global Competitiveness Index due to the length, complexity and high cost of
administrative procedures. The analysis of the evolution of FDI flows showed that there is a
fluctuation in inflows as a result of foreign investors' fear of the obstacles they face, and that there
is no direct reflection of investment climate indicators on FDI flows.
Keywords: Foreign Direct Investment; Global Competitiveness Index; Economic Freedom
Index; Ease of Doing Business Index; Investment Climate.
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