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The impact of foreign direct investment and demand on oil derivatives on

economic growth in the (OAPEC), econometric study using panel models

for the period (1990-2019)
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Abstract:

This study aims to try to understand and analyze the impact of foreign
direct investment and the demand for oil derivatives on economic growth in the
Organization of Arab Petroleum Exporting Countries during the time period
1990-2019. It is less than 0.05, which means that the model is significant. By

referring to the coefficient of determination, we find that the independent
variables explain 94.01% of the dependent variable. The results obtained
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showed that the foreign direct investment variable is significant and positive,
but it has a little effect due to the abundance of capital in the Arab oil-exporting
countries as a result of the high price of oil. As for the impact of the variable
demand for oil derivatives on economic growth, it is positive and statistically
significant. Although the prices of oil derivatives are subsidized in Arab
countries, its impact on economic growth is due to its wide use in infrastructure,
which is the main engine for the wheel of economic development.

Keywords: Foreign direct investment, oil derivatives, economic growth, panel
models.
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