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Estimating the relationship of private consumer spending to some
macroeconomic variables in Algeria. study for the period (1990/2018).
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Abstract:

The idea of this study stemmed from several data, the most prominent of
which was an attempt to present a scientific and logical explanation of the
relationship of consumer spending to the macroeconomic variables in the
Algerian economy during the period (1990-2019), and the importance of the
topic lies in the fact that private consumption is the main driver of these

variables. The results obtained showed that there is a positive and statistically
significant relationship between private consumption spending and the real
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GDP of the private sector, inflation levels and real private final consumption
spending for the previous year, and a negative and statistically insignificant
relationship between private consumption spending and employment rates, and
non-oil government revenues. This is what drives the necessity of preserving
consumer behavior while directing it, and increasing its contribution to
economic development.

Keywords: consumption; GDP; Inflation; Employment; Government revenue.
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Variance Decomposition of CPR:
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f 4828260  B1.95299 1424152 1634085 1151682  21.01978
7 5123865 5304479  18.00518  1.685250  1.029538  26.23525
g 5352337 4502683 2199565 1565965  1.200235 3021132
g 5524677 3812547 2596818 1360061 1596273 3295002
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Cholesky Ordering: CPR. GDP R INF EMP
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