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The role of quantitative easing in reactivating bank lending and supporting
banks’ ability to overcome the 2008 crisis. Analytical study
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Abstract:

The aim of this article is to study and analyze quantitative easing as an
unconventional monetary policy and to explain the most important channels
adopted to convey its effects such as the inflation channel, the long-term interest
rate channel, and portfolio rebalancing Channel. In addition to understanding its
mechanisms to mitigate financial stress such as bank lending mechanism, net
worth mechanism and liquidity mechanism, this article also seeks to know the role
of quantitative easing in supporting banks' ability to face risks, overcome the

effects of the 2008 crisis and restore stability in the banking sector.
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@9 Michael Woodford, 2016, Opcit, p3.

@) Michael Woodford, 2016, Opcit, p4.
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@7 Claeys. G Darvas. Z, (2015), Opcit, p5.
@) European Central Bank, Transmission mechanism of monetary policy,
Accessed 20/11/2017, from:
http://www.ecb.europa.eu/mopo/intro/transmission/html/index.en.html
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