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The impact of financial variables on economic growth performance
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Abstract: The aim of this study is to examine the impact of financial liberalization on the
performance of economic growth during the period 1990-2020 in Algeria, through a
descriptive and quantitative analysis by estimating the ARDL model.

The study concluded that the credit provided to the private sector and the money
supply have an inverse relationship with economic growth, because the credit was not
directed in the right way. And that monetary expansion in Algeria always has negative
effects on economic growth, but also causes inflationary gaps due to directing the cash
issuance process to non-investment uses. While the other variables: foreign direct
investment - inflation rate - trade openness is a non-intestinal indicator and is not
important in influencing economic growth. As for the interest rate that was liberalized
after 1990, it has a direct relationship with economic growth in the short term and in long
term.

Keywords : Financial liberalization, financial system, monetary policy,
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C -184.353 | 80.18523 -2.29909 | 0.0344
R -squared 0.738128 Mean dep var | 2.5166
Ad R-squared 0.553278 S.D. dep var 2.4938
S.E. of reg 1.666833 info criterion Ak 4.1584
Sum sq resid 47.23162 Schwarz criterion | 4.7655
Log likelihood -49.376 Hannan-Qui criter. 4.3526
F-statistic 3.993107 stat WD | 2.4579
F-sta Prob 0.004858 |
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Null Hypothesis: No levels
F-Bounds Test ) .

relationship

Value Signif. 1(0) I(1)

Test Statistic 10% 1.92 2.89
F-statistic 4.018551 | 5% 2.17 3.21
k 7 2.5% 2.43 3.51

1% 2.73 3.9
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Variable Coeff Std. Error | t-Statistic Prob.
CPS -0.1118 0.071425 -1.5655 0.1359
FDI -0.4809 1.045899 -0.4598 0.6514

| 0.2237 0.090251 2.479694 0.0239
INF -0.1362 0.069536 -1.9591 0.0667
KAOPE | -2.5925 79.59899 -2.1682 0.2446

N
M2 -0.0380 0.043928 -0.8657 0.3987
OPC 0.1130 0.065276 1.732614 0.1013
C 0..295 98.59090 -2.1330 0.0478
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