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Abstract : This study aims to identify the various forms of Islamic finance, their
suitability for financing small and medium enterprises, and their ability to
compensate or compete with traditional forms of financing, and this is in order to
advance local development by addressing the various aspects and concepts related
to Islamic finance as well as small and medium enterprises.

The study found that Islamic finance is an integrated system as it seeks to
achieve real economic development within the framework of Islamic law, taking
into account the social aspects. Thus, in theory, it is very suitable for these
institutions due to their nature and size, and is also considered able to replace
traditional financing efficiently and effectively in order to achieve Local
economic and social development.

Keywords: islamic finance instruments; small enterprises, murabaha, mudharaba.
JEL Classification Codes : G00, G01
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