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Abstract:
This paper aims to clarify the main concepts related to the policy of inflation
targeting and the possibility of applying the latter effectively in Algeria, while
determining the extent to which the monetary policy tools used can affect the
inflation rate, using the quantitative approach specifically using ARDL models.
The study concluded that the effectiveness of the inflation targeting policy lies in
the availability of the necessary conditions when applied to achieve the desired

results, and that there is a long-term effect between the independent variables and
the rate of inflation.
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N Wil WY L dshll gl e Wi cpuadl dlbladl (8 e Wl 3151 sla
e pall jau BoY Al e e Juy 4ld (od e Jo ol da 9 Prob(t)=0.0047<0.05
Lylail) 2aylas 2mdill 9 65Y olpaall Gl ae 0.411% Lady Jsbll U2 § eieatll Jure
Alatsyl
9 madll olda¥ § piadl Jase 9 &uad) AT ol gaadl (ayall on &ob A8Me s92g-
d2¥ 3 0.046% o piad)l Jass aadyl 1% o Guadl WS e ol LS s skl
N agbas] @AY L) Adalle Jegladl U2¥ @ LI csiae e Ll Y] uaall
0.71% o it Juae aan) 1% o &uadl A @z ol LS &y Prob(t)=0.0016<0.05
oasadl @ 8Ll ol Jsas (@ Apoband¥ il gillhe Lagl lia 5 3% dalsadl cilidy
et e 3ot J) 5dle @252 "gudadl Jagell” gl
2 Aadall o1 Y] ¥ 3 esadl Jase 5 Jlead) el mld) Juxe on Byl 28 s92s-
o dle2¥l Gl @bl Joas pidyl LS s doghall gl (e Lginng sadll gl (e digine
Sl glasy dpai> 2 lS ldag 63¥ Jelgall Sl ae 0.923% o ieatll Juas il 1%
2adl (e goidl Vi he cdladl 5ol ilae 35 gradl 2do¥ sloll Hlasl ¢ lasl dmeils bzl
Lla>) Lsiae L Zalall o @lall pe @it Jaae 5 30600 Jaae on oyl 25 3925
Juas (3 8505 Lblas 1% 8505 S of Camy skl 9 aaall gul) e Prob(t)<0.05 i 5Lacly
A e suadll g skl (=¥ 8 1.75%), 2.84% dewdy 653 alsall ol pe @iiadl!
Ju b sine Lel LS CointEq(-1)*=-2.48 =ilSs lasl sl dalae daid (o Lo Loi-
J81 Bue 3 Lzmammiad @3 slas¥ () 5 duegyuldl clpaall o do¥ alsh 3delSs A8Me 3929 e
A (e

ASUL slhlas ) Busy ALl sda G psds Hudll ziged] Glasyl g guwledll pawadl-
ok LS Awlid Sliw oyl zigeidl 65 (0

Sl ! Lleaial Wl o sllasSl G Loy A g2y oo adSIl HLas
Breush-Godfrey Las| W ety gl 9 (03) o8, A1 M5 (s Lasdd Breush-Godfrey
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id Bilas! Jlas! ¥ s Sl bla JKiw 3929 auc Serial correlationLMTest
1.3.) e 2929 e ot &) Agud) (a8)5 9 puall 2iyd Jias JL 5 Prob(F)=0.667>0.05

bas] Jha>l ol Lasd (04) o3y KAl I oo tellasSl audall a9l 5las!
e pais G abadl dadiy il dnyall (asys UL 9 Prob()-B)=0.623>0.05 |, chl>
e 2353 25 ol o

a> ol Sld e ST ARCH HlLasly oranad :lgdall Tasdl cnls old las
5 Prob(F)=0.744>0.05 , 213 4ilas) Jlaa>! o (05) @8, JSad! W o s Gilsdiall Uasll
ol @l Aadl (a8 9 sl dsyall duas JWh g Prob(LM)=0.732>0.05 Loyl cuis
las¥ ol ol sae JSin (e Gilay Y 2 3geidl

dils 4

Losserald) Luadl Aulead! Slgal of LEST 2l 285501 oda § diwlys @3 b IS o0
Al L JleaY) bl ! Juaey guadl (ayall o S § aliaall o eianll Cdlagul @
ISy 6055 do¥1 ¥ ol owila @ @Sl Bpuad) dbldl de oy i eiead)l de gla
o guadl Slas¥! e Lile Lanll gr9pall oo mual JUll 5 péeatll Juae @ plas) I 12l
Q@ oSl sSs Ldomd 2alddl 3151 oy Led Ll pivaddl (e Gory ¥ gudaddl Jsgadll
@ Aiarll B15Y Ll claplad glasyl golan) BNl ASY aluld ddapusdl of 2dg¥ sl slasd
Bl 31o% sda (e Al (Say ¥ JWL 5 esadl Jars e gl Al LU C8yall
sl bl &olamdl delan! Ll 631 dalge oo Lagl @b ;Y 1da of ¥ eseadl)
liag eéeadll lapal S5 e G Slos¥l ae g0 Bilug e dxdl e Guaud) cllalud)
oo Aex 3l dde Slaadl e eiadll Cilagael dwlw Leal Lpae Slualw Jeaan
A @l Al J) deostll IS o @3 gl 9 el § Lol Gylatll @5 A yuall MY
el g el Jane e il 3 palud ol duled! o Y Auo,all dxie LLdl-
oo 058 il da adlad o Y] 8,dle pe ol Bydle S g ciloa¥ (o Acgazme plakiuly
) 5oLaidY) ausgll ae cilgo¥l sia CapnSs IO
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Loliad) Bua g3 9 Aoliand| s 45 e Gl il oy e Jds AT ZapU1 AdoY]
IN e Bugadl @ianll Juae dpuzi g sl @ hdtwl Gadms § Lolal Jiaall g 4aad)
Yo Weluall pniey ¥ (G bl o Hlael, Ldlaadl bys jady f Y] Laddl cluwlyull
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163 il ol ae 0.411% dady dsshall (Y1
dishadl ¥ 3 @it Jurs 9 Laadl WSO of guadl gayadl o ok 38Me 3929-
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taladl e gaill 1 e
Alas] Lgine Lt Zalall of lall an eiiadl Juse 9 85la)l Juxe o o,k 28Me 3529
Gld ae eiadl Jaae G 5oy Lblay 1% 83y S of dumy dishall 5 jumall gall e
il e puadll g Joshall 21§ 1.75%, 2.84% duwdy 5,3%1 Jalgall
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oo ¥ Sl @ ohatel Gadxs @ Jieall 9 uadl dwledl Bua wused ples e
wlbat Slae @ godsll goladd AU duleadly uadl dwbewdl o S o 39! y8las
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padl Jaas s 3l d 4ol csuadl dlagal Aulaw Ll &l bgyadl ades
Jishdl 9 sl gull e ugud

sl asls 5

sl algll 1
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2008 bl 41 suall ape &obazdl Ggmy (2006-1990) sl
Sl § psuadl Clagaly Luad) Luled) Slaxs o (2018)cmddus jlzme 5 duly iado-
Sl 30 suall 01 5l dasls cldgs Al 2ag¥ g dum Ll ikl 5,50 g
(Sl o=l 3
¢l cuadl cluledd! g gaadl slatdY! § ol puslzs « (2007) g e dde-
-Frederic Mishkin, (2006)Monetary policy strategy: How did we get here?, NBER, Working

Paper No.12515,

248



pisaid] gl dubew jlb) § piaddl Joas e Gudidl ulend! @ Asasiud! @lga¥ 40 gue
-ARDL 7 3Le3 alusiwls &l dulyo— 05l

ADF and PP J 4w ! Jdbud! &yl pdienl slias| il :01 Jgu

Ay Philips-Peron Augmented Dickey-Fuller ol
1(1) 0.0002 | -5.896344 0.0062 | -2.890534 D(INF)
1(0) 0.0334 -3.759355 0.0402 -3.761183 TC
1(0) 0.0008 -5.321751 0.0003 -6.280763 M
1(0) 0.0249 -3.886475 / / GDP
1(1) 0.0077 -2.748656 0.0419 -2.044119 D(1)

Eviews10 zoliy milis (e Ioleie! Lol slas| et yiiall
Schwarz  las| e lslaiel oolpdield Ll slag) 848 jlas| mils :02 Joue

elagY! ol As INF TC M GDP [
0| 6466645| 9190706 | 7.546475* | 4.514031* |  5.855259
1 5351650 | 6.478872 |  7.603671 4601757 |  2.200887
2| 5260992 | 6.469837* | 7.724457 | 4691533 | 2.184653*
3| 5.237921* |  6.576471 7835182 | 4.811346 |  2.295234
4| 5305789 | 6.619849 | 7.932258 |  4.894131 2.414872
5| 5380411 6.730501 8.031522 | 4975514 |  2.444353

sllas¥1 348 ) a3 (*)Eviews10 maliy mlis e Isbotel Ll slef gpatuall
Byl
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Uase! el dolaay Jaghall g puadll onla ‘3 AMatl puss &‘»L’a‘u :03 Jgu>

Selall Lgiae | § wdalall SHelall Lgine | § wHlalall CAPEY
Prob(t) Jghall Ja Prob(t) adll (¥
0.0047 -0.411949 0.2906 -0.035414 TC
0.0016 0.710585 0.6945 0.046743 M
0.0048 0.923002 0.0821 1.005156 GDP
0.0082 2.840290 0.0006 1.754174 I
0.0007 -2.48128 Uil zexsas dolaaCointEq(-1)*

Eviews10 zoliy milis (e Ioleie! &Ll slas| gt yiiall

ARDL & ylay il 7 3geill gl :1 JSC&J1

Wariable Coefficient Std. Error t-Statistic Prob.*
IMNF(-1) 0408081 0151043 2708372 0.0128
EXCHR -0.063067 0041826 -1 607832 01458

M1 0.043422 0.075649 0573997 05718

MA-1) 0123871 0.067691 -1.829937 0.0808

GDP 0.415927 0301831 1.378011 01821

GDP(-1) -0.915247 0.300922 -3.041473 0.0060

IMTER 2991859 0.924070 32376487 0.0038
INTER({-1) -2.4787495 0.805264 -2.0782349 0.0055
C 9881437 5356428 1.844781 0.0786
R-=quared 0.807334 Mean dependentwvar 8.283871
Adjusted R-squared 0873637 3S.D. dependentwvar 9184229
S.E. ofregression 3264775  Akaike info criterion 5441959
Sum squared resid 2344927 Schwarz criterion 5858278
Log likelinood -75.35037 Hannan-CQuinn criter. 5577669
F-statistic 2692632 Durbin-Watson stat 2 296880

Prob{F-statistic) 0.000000

Eviews10 maliy milis e laleie| A ldl slue] crotyiiall
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Bounds Test Las| (w Lple Juazill él.uﬂ oy 2 JSCad|

F-Bounds Test Mull Hypothesis: Mo levels relationship

Test Statistic Value Signif. 1] 11}
Asymptotic: n=1000

F-statistic 4 622895 10% 22 3.09

k 4 F% 286 348

2.5% 288 387

1% 3.29 437

Eviews10 meliy mili e laleie| Ll slae] cpoiyusall
Breush-Godfrey Jleaiwls ¢UasH S bl slas | mls <3 Jsadl

Breusch-Godfrey Serial Correlation LM Test

F-statistic 0464684 Prob F(23) 0.6671
Obs*R-squared 6.622512 Prob. Chi-Square(2) 0.0365

Eviews10 maliy milis e laleie| dialdl slue] cratyiiall
sllasSl audadl a 3ol Hlas | gl : 4 JSCad!

: Series: Residuals
] Sample 1924 2021
iy Observations 28
(-
5| Mean 4 70e-15
. Median 0.048200
B Maximum 1.9658857
N Minimum  -2.827275
e Std. Dev.  1.041588
14 Skewness  -D.410072
a Furtosis 3.36809922
=30 235 =20 135 =110 =035 ili] 035 10 135 20
Jargue-Bera 0.9443534
Probability 0.822821

Eviews10 zeliy milis (e Ioleie! ALl slae| gt yiuall
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Test ARCH Jleaiuly las¥l opbs ol jlas | gl :5 84!
Heteroskedasticity Test ARCH

F-ctatistic 0.108654 Prob. F(1,25) 0.7444
Obs*R-zquared 0.116839 Prob. Chi-Square(1) 0.7325

Eviews10 meliy mli e laleie| Ll slae] cpoiyuuall
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