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Abstract:

The mechanism of the quantitative easing is an essential
unconventional monetary policy used to revive economy and fight
economical crises. Its validity lies in the strong economical bases and
suitable circumenstances. Yet, the absence of these conditions can
negatively affect economy. This is the case of Algeria. By which, this
mechanism leads to a dangerous decrease in prices, inflation,
unemployment and the continual decrese of the Algerian dinar. Thus, the
Algerian citizen's purchasing capacity will diminish, demonstrating the
mechanism's negative impact on the Algerian Dinar's exchange-rate.
Keywords: quantitative casing; exchange-rate; Algeria economy;
Economic crisis; unconventional monetary policy.

JEL Classification Codes: F31, F68.
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