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The reality of foreign investment in Algeria: A case study of the industrial
sector during the period 2000-2017
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Abstract : The industrial development process is the desired goal of the
Algerian state, so its focus in recent times has been on increasing the
attracting of FDI and studying how it can contribute to the development of
the industrial sector with the aim of increasing the added value thereof.
This study mainly aims to analyze the reality and impact of FDI on the
growth of the industrial sector in Algeria during the period (2000-2017),
and the methodology depends on the descriptive and analytical method.
It was concluded that foreign direct investment does not affect the growth of
the industrial sector.
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Level First Difference Level First Difference

VAI -2.4563 -4.5298 -2.4563 -4.6461
0.3419 0.0127%* 0.3419 0.0104**

FDI -4.1817 -5.8432 -4.1817 -6.9723
0.0218** 0.0014%*** 0.0218** 0.0002 ***

TRAD | -1.3288 -4.0639 -1.3288 -4.1120
0.8441 0.0285%* 0.8441 0.0262**

LAB -0.8031 -3.4843 -0.0132 -12.3758
0.9447 0.0838* 0.9919 0.0000 ***

PP -1.2323 -4.3914 -1.2800 -5.1676
0.8695 0.0212** 0.8575 0.0043%**=*
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Dependent Variable: VAI
Method: Least Squares
Date: 01/26/21 Time: 20:49
Sample: 2000 2017

Included observations: 18

Variable Coefficient Std. Error t-Statistic  Prob.
C 48.65982 18.37101 2.648728 0.0201
FDI -1.822332 1.118006 -1.629984 0.1271
TRAD 0.123257 0.326160 0.377905 0.7116
LAB 1.434277 0.462590 3.100532 0.0084
PP -0.523864 0.446282 -1.173840 0.2615
R-squared 0.785994 Mean dependent var  91.30556
Adjusted R-squared 0.720145 S.D. dependent var 4.403938
S.E. of regression 2.329740 Akaike info criterion 4.759524
Sum squared resid 70.55996 Schwarz criterion 5.006849
Log likelihood -37.83571 Hannan-Quinn criter. 4.793626
F-statistic 11.93646 Durbin-Watson stat ~ 1.910433

Prob(F-statistic) 0.000271
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