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Financial development and its role in attracting foreign direct investment
(Econometrics study of a sample of North African countries during the
period 1990-2017)
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Abstract:

This study aimed to highlight the role of financial development in
attracting foreign direct investment for a sample of three North African
countries (Algeria, Tunisia and Egypt) during the period 1990-2017.aspect
was devoted to a Econometrics study. In the theoretical side, indicators for
measuring financial development were dealt with, in addition to clarifying
the reality of foreign direct investment flows to the countries of the study
sample, and the applied side was devoted to a Econometrics study, using
the data of the sectional time series (Panel data).

The results of this study indicated that the indicator of the
development of the banking system represented in private credit by deposit
banks and other financial institutions has a negative impact in attracting
foreign direct investment, while the financial market development index
represented in market capitalization contributes weakly to attracting foreign
direct investment, as well The trade openness has a role in attracting this
type of investments
Keywords : Financial Development; Foreign Direct Investment; Trade
openness; Panel Data.

Classification (Jel): F21 ; 023.
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