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Abstract:

This study aims to evaluate the extent to which the use of fair value accounting
contributes to improving the quality of financial statements issued by economic
institutions by assessing its impact on the characteristics of financial information.
To achieve this, the historical method was used to track previous studies, the
deductive method to determine the study's axes and formulate the hypothesis, and
the inductive method to test this hypothesis.

The study found that the use of fair value accounting contributes to improving
the quality of financial statements by enhancing the qualitative characteristics of
financial information when used correctly and in compliance with accounting
principles, which in turn reflects positively on the effectiveness of decisions made.
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