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Assessment of capital adequacy in the Algerian banking sector
In light of international prudential standards
A reading of the legal and regulatory provisions related to banking in
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Abstract:
Many reforms were introduced to the Algerian banking system, the most
important of which was the 1990 reforms, approved by issuing the Money and
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Loan Act (10-90), which tried to adapt the situation of the Algerian banking
system to free market economy requirements.

Under this Act and its amendments, the opening of Algerian banking market
to private and foreign sectors was enhanced. And as a result of this openness, it
was necessary for the Algerian banking system to keep pace with modern
regulations and international standards for banking work, especially with regard to
prudential regulation.

Accordingly, this study aims to identify the content of the decisions of the
Basel Committee, especially the Basel II Convention, and the new standards it
introduced for calculating the minimum required capital and supervision of banks,
as well as identifying the main obstacles faced by the banking sector in meeting
Basel Committee standards about banking capital adequacy and effective
supervision and control, due to the advantages it grants to the banking system in
the area of risk assessment and response.

Keywords: capital adequacy, prudential standards, Basel standards, Algerian
banking sector.
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Phase-in arrangements (shading indicates transition periods)
(all dates are as of 1 January)
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A ) i | 80% | 80% | 80% | 8625% | 925% 0.875% | 10.5%
B3atl e od, + Jall o) Mlaay 0 20

Source : Rustom Barua, Fabio Battaglia,. Raviﬁdran. .J agannathaﬁ; J ivaﬁtha Mendis .énd Mario Onorato,
basel3 what’s new ?business and technological Challenges, Algorithmics, an IBM Company,2010,p32.
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